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“the impossible we do immediately 
the miraculous takes a little longer” 


The Army is... men... trained men... equipped and maintained. On Ge 
the home front... in factories and on farms... civilians produce the " 
armament and food and supplies. The bridge between civilians who fur- So: 
nish and soldiers who use... is .. . the Army Service Forces. Wherever 9 
the soldier is . . . whatever he does ... the Army Service Forces are Mi 
charged with seeing that he lacks no essential thing. To fulfill the task rf 


outlined in the twenty-one words above. . . literally . . . the “impossible” 
and the “miraculous” become daily routine with the Army Service Forces. 


N 
—in days of civilian radio, Zenith was proud of its long “ 
series of “firsts’—improvements which made radio history - 
and established leadership in the industry. Ci 
—today our viewpoint has changed—materially. Se 
—engaged exclusively in war production, the things we have G 
been called upon to do—the tasks we have succeeded in - 
accomplishing, make past improvements in civilian radio C 
literally look like “child’s play.” - 
—the work of our engineers in radionics has made the “im- D 
possible” possible and accomplished the “miraculous.” Bi 
*_mark that word “RADIONICS” (with its subdivisions 
of Electronics, Radio, etc.)—it has brought into reality and 
“AYE, AYE, SIR” being, devices which only a year or so ago came in the“im- 
In old English,“Aye”meant"yes.” possible” and “miraculous” categories. 
It means far more in the Navy. —today Zenith works in the ‘science of radionics for our E 
“Aye, Aye, Sir,” means that the armed forces alone. G 
order is understood and will be P 
ed. —in that bright “tomorrow” when peace returns— r 
“aati —we can only say—the post-war radios that Zenith will R 
Our prompt “Aye, Aye, Sir,” produce will contain many interesting new developments. 
—that statement is based upon experience which we can not 
(as the Navy says) with which now reveal—but you may take our word that it is a fact. P 
these orders have been executed. 
ZENITH RADIO CORPORATION, CHICAGO 


BET 


RADIONIC PRODUCTS EXCLUSIVELY— 
WORLD'S LEADING MANUFACTURER 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Tax Help to Investors 


To investors harried by tax worries as 
the year-end approaches on non-lagging 
feet, the nation-wide investment house of 
Merrill Lynch, Pierce, Fenner & Beane 
offers its 1943 Investor’s Tax Kit, just 
off the presses. Investors will find it a 
real help in solving problems presented 
by the new tax laws, and it is, of course, 
free to those who request a copy.* 

Of course, taxpayers this year will re- 
ceive considerable comfort in any event 
from the knowledge that their tax pay- 
ments are helping to buy a share in the 
eventual victory, and that tax payments 
are minor discomforts when compared 
with the sacrifices that American fighting 


MERRILL LYNCH, PIERCE, FENNER AND BEAN 


Merritt Lynco Tax Kit 
. . To taxpayers, a comfort 


men are making every day. Nonetheless, 
the proper method of computing their 
taxes and the adjustment of their port- 
folios to the current tax situation is a 
major problem to many investors — one 
that the Merrill Lynch Investor’s Tax 
Kit is especially designed to solve. 

Included in the Kit are certain work 
sheets which investors will find helpful 
in computing Capital Gains and Losses; 
a booklet prepared for Merrill Lynch by 
the Research Institute of America which 
discusses Capital Gains and Losses, con- 
tains a check list of deductible and non- 
deductible items, rates, pay-as-you-go 
plan and special provisions. In the Tax 
Kit, too, is a chart which gives a graphic 
presentation of the treatment of Capital 
Gains and Losses by individuals, and a 
discussion of special provisions applic- 
able this year, together with a list of sug- 
gested exchanges in holdings in cases 
where exchange is deemed advisable. 

In short, the Merrill Lynch Tax Kit 
gives you the essential tools needed by 
investors to approach their tax problem 
intelligently. Not designed to take the 
place of expert counsel by tax specialists, 
it will, however, prove of definite aid for 
those who study and use it. 


* Send for your copy of the 1943 Tax Kit as soon 
as possible. Wartime restrictions have limited the 
quantity available. Requests should be addressed 
to Merrill Lynch, Pierce, Fenner & Beane head- 
quarters, 70 Pine Street, New York 5, N. Y. 
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errill Lynch, Pierce, Fenner & 

Beane have issued their 1943 
Investor’s .Tax Kit, containing a 
booklet entitled. “Tax Guide for 
1943,” work sheets, a chart on how 
to treat capital gains and losses, and 
a list of suggested exchanges to estab- 
lish tax gains or losses. 
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Through two groups of under- 
writers, California Electric Power 
Company is offering $16 million of 
first mortgage 314 per cent bonds due 
in 1968 and 40,000 shares of 5% per 
cent 5% per cent convertible prior 
preferred stock. The proceeds, to- 
gether with $4.9 million obtained 
through the sale on October 15 of 
part of the company’s properties to 
the Imperial Irrigation District of 
California, will be applied to the re- 


demption of all of the outstanding 
first trust mortgage bonds, 5 per cent 
series of 1956, of California Electric 
Power Company and, so far as neces- 
sary, to full payment of the unpaid 
balance on a 3 per cent installment 
note of the company. 

The bonds are offered at 103% by 
a group of underwriters headed by 
Dillon Read & Company. The pre- 
ferred stock is offered at $102.50 per 
share by a group of New York and 
Denver underwriters headed by Stone 
& Webster and Blodgett, Incorpora- 
ted, and Bosworth, Chanute, Lough- 
ridge & Company. 


The Atlanta & Charlotte Air Line 


Chicago & Southern Air Lines, Inc. 
has filed with the SEC a registration 
statement covering 60,000 shares of 
common stock; the offering price to ‘ 
the public is to be supplied later by & ' 


i ICC a plan for meeting $20 million 
se ey Are Power, Too! ... of 20-year first mortgage bonds, and 
Buy War Bonds 
- amount of 20 year second mortgage 
history in dependable engine performance. 
Red Seal Engines of all types are building. 


Railway Company, operated by 
Southern Railway, has filed with the 
in obligations maturing July 1. The 

- Your Dollars company proposes to sell $15 million 
the Southern will advance $5 million 
and receive in exchange an equal 

Whatever their assignments, on land, sea, bonds. 
and air, Continental Engines are writing k** 
Dramatically demonstrating their Power to 
Win under the urgencies of War, Continental 
ae Awarded to the Detroit for themselves a tremendous heritage that 
and Muskegon Plants 


Ss ef Continental Motor; Will profoundly influence America’s Power an amendment. Proceeds of the sale 
Corporati to Wi t tw i 
. bi thtdhieoae,.. in the postwar era will be applied to the purchase of ad 


ditional equipment, reduction of bank @ 
loans and increasing working capital. 


* Continental Motors [orporation 
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Supreme Court action a rift in the clouds 


BETTER PROSPECTS FOR 
UTILITY INVESTORS? 


Years may pass before settlement of “death sen- 
tence” status, but Supreme Court’s agreement to 
review rate base cases raises hopes of elimination 
of the utilities’ next most important uncertainty 


hen the U. S. Supreme Court 

last March agreed to review a 
decision upholding the SEC’s “in- 
tegration” order against North 
American Company, it appeared that 
a final ruling on the “death sentence” 
of the Public Utility Act could be ex- 
pected this year. This hope has now 
been largely abandoned ; there is little 
likelihood of a decision on the con- 
stitutionality of Section 11 of the 
P.U. Act at any time during the 
1943-44 term of the highest Court. 
Four of the justices have disqualified 
themselves, resulting in a lack of 
quorum. 


COURT TEST? 


Eventually, a Supreme Court test 
of the most controversial provisions 
of the P.U. Act will doubtless be ar- 
ranged, but the best near term pros- 
pect of relief from Section 11 integra- 


tion, simplification, and dissolution’ 


orders is found in the possibility of 
enactment of the Boren bill (FW, 
Oct. 6), now before Congress. 

The Boren bill also provides for a 
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moratorium on utility account reclas- 
sification proceedings and original 
cost studies, but’ it is: probable that 
this less publicized aspect of public 
utility regulation will soon be clarified 
by a Supreme Court decision. It ap- 
pears that a very important chapter 
in the long history of litigation con- 
cerning utility valuation is about to 
be written. 

The right of a utility company to 
earn a fair return on the value of its 
property was firmly established by 
court decisions many years ago, but 
there has never been any precise 
definition of the standards. The rate 
of return allowed by Federal and 
state utility commissions has varied 
widely (usually between 6 and 9 per 
cent); the concepts of “fair value” 
havé been flexible, and have tended 
to fluctuate with the long term cycli- 
cal changes in the general price level. 

In Smyth v. Ames (1898) and 
other leading rate cases which fol- 
lowed, the Supreme Court held that 
the determination of fair value is not 
a matter of formulas, but must be 


based upon a reasonable judgment of 
all relevant considerations, including 
both original cost and cost of repro- 
duction of the properties. In the 
1920s, the courts generally accorded 
full weight to estimated reproduction 
costs but there has been a distinct 
trend toward greater emphasis upon 
original costs in recent years. 


ORIGINAL COST 


The pressure for the adoption of 
original cost as the criterion for pub- 
lic utility valuations is clearly moti- 
vated .by the desires of those who, 
for political or other reasons, wish to 
aid the perennial campaign for lower 
rates. Even in the years before the 
war-induced rise in the general price 
level, reproduction costs (new) for 
most utility enterprises were substan- 
tially above the original cost of the 
properties. More than ten years ago, 
the state utility commissions began to 
anticipate a change in the trend of 
judicial opinions. 

In 1931, the Wisconsin Public 
Service Commission required com- 
panies in its jurisdiction to establish 
a system of original cost accounting 
and most of the other public utility 
commissions have since followed suit. 
The determination of the original cost 
of properties used in public service 
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for many years usually requires ex- 
pensive and time consuming studies 
which are especially burdensome un- 
der war emergency conditions. But 
the expense of conducting the studies 
gives much less cause for concern to 
the utility investor than the possible’ 
consequences. 

Under a system put into effect in 
1937 the Federal Power Commission 
has required companies subject to its 
regulation to set up two new ac- 
counts: one to cover “write-ups” (in- 
creases in book value over the cost to 
the present owner ) ; the other to show 
the excess of cost to the existing com- 
pany over the original cost of the 
property to the enterprise “first de- 
voting it to the public service.” If 


Watch for 


Which “War Baby” Issues 
Are in Best PositionP 
544% From an 
$11 Stock With Prospects 


the purpose of this reclassification of 
accounts were merely to establish 
more definitely one of the bases for 
determination of fair value, it would 
not be particularly threatening. But 


the next step, in several cases, has 
been to require the regulated com- 
pany to write off the amounts segre- 
gated in these accounts by charges 
against surplus or future earnings. 

Since the validity of such orders is 
extremely doubtful under the estab- 
lished “law of the land,” they have 
naturally been challenged by some of 
the companies most importantly af- 
fected. The FPC evidently hopes that 
a majority of the highest Court as 
now constituted will eliminate repro- 
duction cost as one of the standards 
of valuation. 

The March, 1942, decision of the 
Supreme Court in the Natural Gas 
Pipe Line Company case seems to 

(Please turn to page 25) 


GENERAL SALES TAX ONE 
REMAINING REVENUE SOURCE 


New increases in income tax rates would bear 
hardest on the already over-taxed white collar class 


Ithough it would appear that sen- 
timent .in Congress has been 
growing in opposition to any further 
general increase in tax rates, it is un- 
likely that the problem will be re- 
solved for a number of months to 
come. While revenue bills continue 
to “originate” in the House, the fact 
of the matter is that it has been the 
Senate Finance Committee that has 
drawn up each of the tax programs 
of recent years. 


UNTAPPED SOURCE 


There are good arguments against 
further increases in both individual 
and corporation income tax rates, and 
if it is finally decided that the 
Treasury's revenues must neverthe- 
less be increased materially, the one 
remaining source of government in- 
come that has been relatively un- 
tapped is the general sales tax. 

Political expediency hitherto has 
been the chief obstacle to Congres- 
sional approval of a sales tax, the so- 
lons shying away from any tax whose 
opponents can implant in the voter’s 
mind the idea that such a tax is an 
imposition on “the poor.” 

Such opposition to a sales tax ob- 
viously is illogical. Approximately 
half the states—22—already have 


sales taxes, in addition to taxes on 
gasoline, liquor and tobacco which, 
while technically sales taxes, are not 
commonly so classed. Municipalities 
also have sales taxes—New York 
City is an instance—yet the “little 
man” has not risen in wrath against 
his city councils or state legislatures. 

The Treasury itself gave the great- 
est impetus to the sales tax movement 
by its program for 1944 income taxes, 
under which 23.5 million people 
would escape any additional war 
burdens; 14.5 million who earn less 
than $2,000 a year and 9 million 
others who would be relieved even of 
the Victory Tax. 

The Administration’s tax program 
aroused such a storm that the Ways 
and Means Committee promptly gave 
serious consideration to the proposal 
of Representative Robertson, a Vir- 
ginia Democrat, for a 10 per cent 
sales tax which would raise $6 billion 
in 1944—and not only permit reten- 
tion of the 1943 income tax rates but 
might enable correction of inequalities. 

The Treasury estimates there are 
67.3 million income earners in the 
country, and 35 million families, an 
average of two earners to the family. 
The average white collar family, how- 
ever, has but one earner and thus 


there is indicated an average of more 
than two to the average family in the 
manual labor group, where wages 
have been boosted out of all pro- 
portion to the insignificant increases, 
or none at all, in the white collar 
family income. 

With its normal living habits 
geared to a much lower income, the 
average labor family income has run 
far ahead of the cost of living, plus 
taxes, giving it a larger free spend- 
ing income. On the other hand the 
white collar family’s income has not 
kept step with taxes and living costs, 
and its spendable income has _ been 
drastically curtailed. A sales tax ap- 
plies only to actual purchases and the 
freer spender therefore would pay the 
greatest total taxes (which explains 
the labor opposition) while the white 
collar family, which must economize, 
would be much less heavily taxed. 


OTHER ADVANTAGE 


There are countless other argu- 
ments in favor of the sales tax, not 
all of them having to do with equal- 
izing the burden. Not the least im- 
pressive is its anti-inflationary aspect, 
for in spite of the counter claims by 
its opponents, a sales tax is regres- 
sive; that it, it tends to restrict con- 
sumption. And as Congress has not 
yet repealed the law of supply and 
demand, the tax is, to some extent, a 
brake on rising prices. 
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POSTWAR EXPORTS 
SHOULD FAVOR 
MANY COMPANIES 


Revival of export business after the war 
favors old timers with firmly established 
organizations and experienced personnel 


ith eventual victory of the 

United Nations over the Axis 
now a foregone conclusion, planning 
for the resumption of postwar foreign 
trade is receiving a great deal of at- 
tention by business and industry. 
Considering the vastly increased in- 
dustrial capacity of our country as a 
result of the addition under the war 
economy of over 1,500 new plants at 
a cost of over $9 billion, the problem 
of foreign markets to absorb our sur- 
plus production is an urgent one. 
Export we must, especially to provide 
employment after the war. 


ECONOMIC IMPORTANCE 


The importance of foreign trade 
for our national economy and social 
welfare is illustrated by the follow- 
ing facts : 

Our export and import industries 
in the years before the war gave em- 
ployment to over 2.5 million persons 
directly and indirectly. In the decade 
preceding the outbreak of the hostili- 
ties an average of 8 per cent of our 
total agricultural, mining and indus- 
trial production was sold abroad. 
Though relatively small in compari- 
son with the country’s total produc- 
tion, this percentage often is large 
enough to spell the difference be- 
tween profitable operations and 
deficits. 

During the four-year period 1935- 
1938, manufactured goods _repre- 
sented about 62 per cent of our total 
exports, farm products 28 per cent 
and mining and forest materials about 
10 per cent. However, the per- 
centage varies widely with the in- 
dividual industries. Some do no ex- 
port business at all, while for others 
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foreign sales account for 
a substantial portion of 
their turnover under nor- 
mal conditions. 

For instance, sales abroad of the 
office appliances industry in the four 
years before the war averaged 22 per 
cent of its total output; the percent- 
age for the lubricating oil industry 
was 30; for agricultural equipment, 
15; for the automobile and industrial 
machinery industry, 14; and for 
canned foods, 13 per cent of the 
total. 

The movie industry has estimated 
that 12 per cent of its gross revenues 
came from the lease or sale of films 
abroad. A still greater degree of de- 
pendence for individual companies 
would certainly be found if detailed 
figures were available. 

Companies which in the past relied 
so much upon their foreign activities 
transacted this business either 
through direct exports of the finished 
products, or by the operation of man- 


Partial List of Companies 


Important Volume of Foreign Business 


Abbott Laboratories 
Addressograph - Multigraph 
American Bank Note 
American Chicle 
American Radiator 
American Type Founders 
Armstrong Cork 
Bristol-Myers 
Bucyrus-Erie 

Burroughs Adding Machine 
Caterpillar Tractor 
Chrysler Corporation 
Coca-Cola 
Colgate-Palmolive-Peet 
Continental Can 
Eastman Kodak 

Firestone Tire & Rubber 


Gillette Safety 
Goodrich B. F. 
Goodyear Tire 
Ingersoll-Rand 


Loew’s Inc. 


National Cash 
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General Electric 
General Motors 
General Time Instruments 


Int’] Business Machines 
International Harvester 
International Tel. & Tel. 
Intertype Corporation 
Johns-Manville 


Marchants Calcul. Mach. 
Mergenthaler Linotype 


Oliver Farm Equipment 


Foreign markets will be necessary to 
absorb postwar surplus production 


ufacturing and assembly plants 
abroad, or through a chain of agen- 
cies and branch offices which in turn 
sold to foreign wholesalers and re- 
tailers. Of course, there also were 
combinations of all these methods. 


WARTIME CONTROLS 


Such foreign factories and repre- 
sentations have been maintained in 
allied and neutral countries, although 
factories have come under the war 
regulations of the respective foreign 
governments and have had to change 
over to military production where 
needed. Direct exports from the 
United States also have come under 
Government regulations and have 
been greatly affected by the shipping 
situation and the priority claims of 
our own war economy. Today about 

(Please turn to page 23) 


Which Normally Do an 


Otis Elevator 

Parke, Davis 

Remington Rand 

Ritter Company 

Royal Typewriter 

Singer Manufacturing Co. 

Smith & Corona Type- 
writers 

Socony-Vacuum Oil 

Standard Oil (N. J.) 

Sterling Drug, Inc. 

Sun Oil 

Texas Company 

Underwood Elliott Fisher 

U. S. Rubber 

Warner Bros. Pictures 

Wrigley (Wm.) 


Razor 


& Rubber 


Register 
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LIVING COSTS BEING 
BROUGHT UNDER CONTROL? 


Price advance has been temporarily halted by 
methods successfully used in Canada and Great 
Britain. But acid test will come in postwar period 


t least a temporary victory for the 
Government in its fight against 
inflation is indicated by the recent 
performance of the various cost-of- 
living indexes. The Bureau of Labor 
Statistics’ index (1935-39 = 100) 
stood at 121 last January, for in- 
stance, advanced to an all time peak 
of 125 for May but has since receded 
to 123. 

The different components of this 
cost of living index have moved by no 
means uniformly. Sharpest advances 
since the beginning of 1941 have been 
recorded by food prices, which rose 
at an average rate of one per cent per 
month. Prices for clothing, another 
important component of this index, 
went up steadily from the beginning 
of 1941 to the end of the first quarter 
of 1942, and have since remained 
relatively stable. A similar picture 
is made by the price curve for house 
furniture, whereas rent has shown 
only a very moderate increase over 
the last six years. Fuel, electricity 
and miscellaneous items, which com- 
plete the Labor Statistics index, have 
moved steadily upward during the 
last two years, although at a mod- 
erate rate. 


FOOD EXPENDITURES 


The most important single item in 
the cost of living is food, for which 
United States citizens spent $22.3 
billion in 1941 and $27.6 billion last 
year. The latter figure represents an 
all-time record, but it will be sur- 
passed in 1943 by an estimated 16 
per cent, reaching a total of $32 bil- 
lion. Hence effective control of food 
prices is of paramount importance 
in any anti-inflation program. Price 
ceilings and the rationing system are 
the weapons used first in this battle. 
They have been more recently sup- 
plemented by the price roll-backs and 
subsidies, in an attempt to reduce 
prices to September 15, 1942, levels. 

Subsidy payments to processors 


initiated last June for meat, butter, 
fish and cabbage have resulted in ma- 
terial price reductions for those items, 
and these in turn were largely re- 
sponsible for the drop in the cost-of- 
living index registered for July and 
August. Under the roll-back and sub- 
sidy system, prices are fixed at all 
phases of distribution. Expansion of 
this system to include many more 


farm commodities is being con- | 


sidered but so far a formidable ob- 
stacle has been Congressional opposi- 
tion from farm groups fearing perma- 
nency of price controls. 


SUBSIDY THEORY 


The subsidy method is nothing 
new. It has been used successfully 
by both Canada and Great Britain. 
A policy of subsidies has been adopted 
by both of those governments—as 
well as by Washington—on the theory 
that if the squeeze between fixed re- 
tail prices and production costs be- 
comes too tight—after all participants 
in the production and distribution 
process have carried their fair share 
—the government as the representa- 
tive of the people should shoulder the 
part of the burden, which is done by 
subsidy payments. Canada spent $68 
million on subsidies in the fiscal year 
ended last March 31, and will spend 
$120 million during the current fiscal 
year. 

Another important factor in the 
battle to hold down living costs is 
wage and salary control, which is also 
part of the Government’s anti-infla- 
tion program. But unlike the Can- 
adian system, the U. S. regulations 
are not geared directly with changes 
in the cost-of-living indexes. 

Demands for wage increases al- 
ways find their strongest support in 
rising living costs. In Canada an 
advance of one point in the cost-of- 
living index automatically results in 
a wage increase on an agreed scale, 
in the case of salaries or wages of less 


than $3,000 a year. The official index 
for the first month of each quarter is 
used as a yardstick for such changes, 

The importance of wage control 
for the United States is evidenced by 
a government estimate that a 10 per 
cent increase in wages would mean 
a 4% per cent advance in the general 
price level and an increase in war 
costs of $4.5 billion annually ! 

The following tabulation compares 
cost-of-living trends in the United 
States, Canada and Great Britain, 
showing the high degree of stability 
attained by Canada and Great Britain 
well in advance of stability here: 


United 
States Canada Great Britain 


(1935-39 (1935-39 (Sept. 1939 
=10) =i = 100) 
99 102 Sept. 100 
100 106 Jan. 114 
105 Jan. 127 
117 117 Jan. 12 
121 117 1 
121 117 128 
March ..... 123 117 128 
124 118 128 
AT 125 118 12 
125 119 128 
124 119 129 
123 119 128 


It must be admitted that price con- 
trol is a much more difficult task in 
the United States than in Canada or 
Great Britain, because of the greater 
volume of excess purchasing power 
existing in our national economy. 


SPENDABLE INCOME 


This country’s spendable income 
for the 1943-44 fiscal year is estimated 
at $150 billion. Of this, $20 billion 
will be absorbed by personal taxes. 
All available consumers goods and 
services can be bought for $85 billion, 
leaving $45 billion for other purposes 
including the purchase of Govern- 
ment bonds. The pressure of this 
excess purchasing power is tremen- 
dous, and neither Canada nor Great 
Britain has such a problem because 
of their smaller national income and 
different fiscal polices. 

The acid test in maintaining the 
purchasing power of the dollar, which 
is equivalent to stability of the cost 
of living, will come in the period 
following the end of hostilities. ‘While 
the rigorous control measures im- 
posed under the stress of the war are 

(Please turn to page 27) 
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SOAP COMPANIES 
HAVE GOOD 


OUTLOOK 


Business is “essential”; war earnings are 
well sustained considering material shortages 


ith less than one-sixteenth of 

the world’s population, the 
United States consumes more soap 
than all other countries combined. In 
the American home, it is unhesitat- 
ingly placed high up in the category 
of necessities. Even the fact that over 
two-thirds of the total soap output 
is for industrial use is modified, in 
cyclical importance, by the further 
fact that more than half of all con- 
sumption is of various types of 
laundry soap. 

Characteristic of necessities, soap 
enjoys one of the most stable of de- 
mands; but the industry’s competent- 
ly directed leaders, although almost 
invariably “in the profit column,” are 
unable to show the same consistency 
in earnings. This is principally be- 
cause of a relative instability in sup- 
plies and prices of raw materials such 
as animal fats and vegetable oils, 
themselves largely by-products. 


INVENTORY CHANGES 


The very obligation this places 
upon management to build up large 
inventories for protection against oc- 


Finfoto 


war foresight in stocking has proven 
a “lifesaver.” In the twelvemonth 
ended last June, Procter & Gamble 
saw its inventories drop from $75.8 
million to $54.1 million, but this is 
still well above mid-1941’s $44.2 mil- 
lion. Similarly, the Colgate-Palm- 
olive-Peet inventories dropped from 
$34.4 million to $24.8 million, but 
continue far above 1940’s $17.1 mil- 
lion. 

No serious threat is seen in the 
demands of the military if the Euro- 
pean phase of the war is to end with- 
in the time set by most informed 
observers. The Government is en- 
couraging increased output of domes- 
tic fats and oils as well as more pro- 
duction and processing of various 
oil-bearing nuts found in South 
America. Moreover, the course of the 
war itself has reopened some shut-off 
sources and promises to reopen others 


Colgate’s giant timepiece dominates the skyline 
where the Hudson River enters New York Bay 


(in traffic with the combat areas, im- 
port shipping space is not the prob- 
lem that export shipping space is). 
Again, although probably of longer- 
range postwar import, research and 
experiment in synthetic materials, 
notably for production of “soapless 
soap” detergents, are exploring new 
potentialities. 


MILITARY SERVICES 


Both companies are actively en- 
gaged in supplying the armed forces, 
while Procter & Gamble has a wholly 
owned but unconsolidated subsidiary 
operating an ammunition loading 
plant for the Government. Both com- 
panies, however, have lost normally 
important foreign markets in the war, 
and have “deconsolidated” and writ- 
ten down substantial investments 
abroad, hence are looking forward to 
recovering and perhaps further de- 


The Soap Leaders Compared 


Procter & Gamble——- ———Colgate - Palmolive - Peet--—— 


erating results to the of com *Depreciation ....... 47094 50.087 8935 18139 18.391 
modity price fluctuations an not in- *Properties (Net) ... $67,700 $60,547 $59,419 $21,554 $18,781 $18,526 
frequently results in heavy inventory *Investments, Etc. .. 11,402 13,161 10,372 11,403 e8,829 €9,035 
losses when prices are trending down- *Working Capital... 70,324 73,484 89,002». 27,309 37,450 43,838 
ward—which, however, is hardly a *Long-Term Debt... $10,700 None None £$3,000 $2,025 $1,950 
nearby concern. Unbroken common *Preferred Stock.... 14,750 g$10,697 $10,697 14,317 12,500 12,500 
dividend records of the leaders never- tCommon Stock..... 6,410 6,409 6,409 2,000 1,963 1,963 
theless date back to around the turn *Net Sales.......... $192,353 $271,446 $302,154 $100,561 $105,406 $118,968 
of the century, bespeaking diligence Sales per Share.... 30.01 4235 47.15 50.28 53.70 6061 
in avoiding burdensome debts and in ‘ 

spe : ; : Net Before Taxes.. $3.78 $5.48 $5.76 $4.63 $4.97 $4.86 
building up impressive treasury posi- gNet After Taxes... 
tions. This is, of course, reassuring os | 
to shareholders who depend upon the Dividend ee ecccccces $2.00 $2.00 $2.00 $2.00 h$1.50 h$1.25 


reliability of income return. 

The war has placed abnormal bur- 
dens upon management in the form 
of serious difficulties in the procure- 
ment of raw materials, but here pre- 


* Thousands of Dollars. Thousands of Shares. 
Federal income taxes and EPT. 


§$ Common share net before and after 
a—June 30 fiscal year ends except preceding calendar years 
as to dividends. b—Mid-year on balance sheet items, otherwise preceding calendar years. 
c—Not available. e—Includes Palmolive Bldg. net after depreciation, $6,282,000 in 1929, 
$4,091,000 in 1941 and $3,910,000 in 1942. f—Palmolive Bldg. mortgage. g—Includes $2,250,000 
of 8% preferred each year; remainder is 5% preferred. h—50 cents regular, plus year-end 
extras $1 in 1941, 75 cents in 1942. 
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veloping these earnings sources with 
the return of peace. Colgate-Palm- 
olive-Peet has the advantage here, 
inasmuch as its foreign business for- 
merly accounted for a fourth of its 
total volume whereas Procter & Gam- 
ble’s contributed an eighth. 

Procter & Gamble is by far the 
industry’s leader in dollar salés. Not 
only is it said to account for about 
half of the entire domestic soap out- 
put, but it has developed a most im- 
portant business in high-volume edi- 
ble vegetable oil products, notably 
Crisco éottonseed oil shortening. 

The diversification of Colgate- 
Palmolive-Peet, on the other hand, 
is represented by a less voluminous 
but normally more profitable line of 
shaving creams, dentrifices, perfumes 
and cosmetics (including some world 
leaders), and the domestic agency for 
Vaseline petroleum-based products. 


SOME CONTRASTS 


Procter & Gamble’s $302 million 
net sales in the June fiscal year 
equalled but $47.15 per share on its 
6.4 million shares-of common stock, 
whereas Colgate-Palmolive-Peet’s 
$119 million sales in the 1942 calen- 
dar year equalled $60.61 on each of 
its less than 2 million junior shares. 
The difference in fiscal years makes 
strict comparisons impossible, but it 
is noteworthy that the latter’s sales 
in the six months’ period ended De- 
cember, 1942, and June, 1943, added 
together, reach $127.9 million, or 
$65.16 per share. Similarly, the lat- 
ter’s calendar year net of $2.41 per 
share would rise to $2.79 in the June 
twelvemonth, more closely approach- 
ing the former’s June fiscal net of 
$3.13 per share. 

Whereas, every dollar paid for 
Procter & Gamble at above 57 buys 
about 5% cents of latest twelvemonth 
net and 3% cents of annual divi- 
dends, every dollar paid for Colgate- 
Palmolive-Peet at below 23 buys 
more than 12 cents of earnings and 
5% cents of dividends, on the as- 
sumption that the year-end extra will 
be no better than the 75 cents paid 
at the end of 1942. 

It would appear, then, that if these 
two soap leaders are eventually to 
sell more in line, Colgate-Palmolive- 
Peet offers both a materially higher 
yield and better appreciation possi- 
bilities than the more highly rated 
semi-investment equity, Procter- & 


Gamble. 


LIBERAL INCOMES FROM 


SELECTED PREFERREDS. 


Yields range from 5.3 per cent to over 
7.5 per cent, and stocks can be used to 
augment income from present holdings 


ecent campilations show that at 

prevailing price levels, the aver- 
age dividend-paying common stock 
yields about 4%4 per cent, with’ the 
industrial group taken alone affording 
an average of only a little over 4% 
per cent. 

Many investors will find those 
rates of return entirely adequate. 
Others will feel that such rates are 
acceptable, in light of the potentiali- 
ties for longer term capital enhance- 
ment which their stocks possess. But 
a considerable number of investors 
will want a somewhat better average 
rate of return from their securities, 
without incurring the risks entailed 
in high-yielding common shares. 

Both present and prospective se- 
curity market conditions dictate that 
the average investor should have the 
bulk of his holdings represented by 
common stocks. But for the purpose 
of raising the rate of total income re- 
turn, such holdings in many cases can 
be augmented by several issues of 
preferred stocks whose yields are well 
above average. 

High grade preferred stocks whose 
prices are not restricted by redemp- 


tion features are currently selling at 
levels where their average yield is 
only about four per cent, and good 
grade bond yields are of course much 
lower. Materially better rates of re- 
turn are, however, obtainable from 
medium grade preferred issues in 
which the risk factor does not appear 
too high for comfort. No one should 
concentrate his holdings in this type 
of issue, but such stocks are quite 
suitable for additions to diversified 
lists of good grade common shares. 


BUSINESSMEN’S ISSUES 


The stocks comprising the accom- 
panying tabulation are largely of the 
so-called businessman’s investment 
sort, but the quite liberal yields af- 
forded compensate for the fact that 
they are not of the highest quality. 
Returning from 5.3 to over 7%4 per 
cent, all but one are listed on the New 
York Stock Exchange. The excep- 
tion is Cudahy Packing $7 preferred, 
which however enjoys a good market 
on the Chicago Stock Exchange. 

Two of the stocks are non-callable, 
while all of the others are currently 
quoted below their call prices. 


12 Preferreds With Group Yield of 6.45% 
Earnings ——————_, 
Year- ~ -—Interim—, Call Market 
1941 1 1942 1943 Pri i i 
American Rolling Mill 44% 

COMME 4, 17.29 b$7.41 b$7.18 105 
American Sugar Refining 7% 

American Water Works $6 lst cad 

19.04 1846 b6.07 67.02 110 87 69 
Celanese Corp. 7% cum. 2nd... 39.85 38.85 al0.92 all.l4 Not 116 60 
Columbia Pictures $2.75 cum... £7.37 £21.49 ¢12.56 13.76 53 36 76 
Cudahy Packing 7% cum...... j46.54 539.74 7.3 
Dixie Cup $2.50 cum. conv. 

5.23 5.19 x4.64 x5.04 45 44 5,7 
Interstate Dept. Stores 7% cum. 255.51 258.76 b15.75 b20.85 110 109 64 
Philadelphia Co. $6 cum........ 29.19 41.98 al7.75 al7.52 110 89 68 
Remington Rand $4.50 cum. 

h23.05 h33.50 k23.35 100 87 5.2 
Reynolds Metals cum. i 

3 47 =b15.14 b38.13 1073 
U. S. Hoffman Machine $2.75 

29.89 14.80 b9.09 b7.52 52% 43 64 

a—First quarter. b—Half year. c—Nine months. f—12 months ended June 30. g—12 months 


ended Jan. 31 of following year. h—12 months ended Mar. 31. j—12 months ended Oct. 31. 
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War halted production 


perating in an industry highly 
sensitive to cyclical influences, 
the Royal Typewriter Company has 
an appreciable leverage in some $3.8 
million of non-redeemable 7 per cent 
cumulative preferred stock ahead of 
a modest 268,618 common shares. 
The latter’s small floating supply thus 
largely explains their sometimes er- 
ratic past market performance. 
Stockholders will act this week 
(October 26) upon a 300 per cent 
stock dividend on the common shares, 
the equivalent of a 4-for-1 split-up, 
which will provide a more suitable 
distribution within a more “popular” 
price range. To further advance this 
objective, application shortly there- 
after will be made to list the new 
shares on the New York Stock Ex- 
change. 


PAR VALUE CHANGE 


Other proposals would give the 
new common a $1 par value, whereas 
the present shares are of no par 
value (minimizing the effects of trans- 
fer taxes) and would give each share 
of preferred stock eight instead of the 
present two votes (preserving its vot- 
ing power). 

Concurrently with the announce- 
ment, directors released the annual 
report for the fiscal year ended July 
31, 1943. Primarily because the pro- 
duction of typewriters was banned 
in the third month of the fiscal year 
and full war production was not at- 
tained until the tenth month, reported 
net dropped to a bare 23 cents from 
$8.23 per share in 1941-42. The 
quarterly contributions to full-year 
war output rose from 7 per cent in 
the October (opening) quarter to 16 
per cent in January, 29 per cent in 
April and 48 per cent in the July 
(closing) period. 
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SOUND STOCK 
IMPROVING POSITION 


Royal Typewriter’s split-up and N.Y.S.E. 
listing should mean better distribution 
for the shares. Postwar outlook good 


Surplus did not suffer as. badly as 
might be supposed from the fiscal 
year’s $3 dividends (quarterly pay- 
ments were reduced from $1 to 50 
cents in April). This is because the 
equivalent of $2.15 per share was 
credited directly for various adjust- 
ments applicable to prior years, no- 
tably a claim for EPT refund for 
1942. 

Contract renegotiation for the 1942 
fiscal year required no refund, and 
while 1943 is subject to renegotiation, 
no substantial refund is indicated. 
At any rate, with conversion to war 
production now fully completed, 
shareholders may expect prompt and 
sharp earnings recovery. 

President Faustmann has an- 
nounced that Royal plans to return to 
typewriter manufacture within ninety 
days after the war. Thus, assuming 
orderly handling of Government 


stocks (possible through the industry | 


itself), the company appears to face 
a promising postwar future. Besides 
benefiting from growing potentials 
through wartime overtaxation of 
office machines and prolonged bans 
against civilian purchases for either 
new equipment or replacement, post- 
war expansion of foreign markets 
should help. These outlets brought in 
$1 of every $5 of prewar sales, with 
only 25 cents thereof coming from 
Europe. 


GROWTH ELEMENT 


Another growth element lies in the 
company’s timely embarkation, in 
prewar 1940, upon the manufacture 
of Roytype ribbons, carbon . paper 
and other supplies. This division 
boosted last year’s sales 55 per cent 
over those of 1941-42, while the 
maintenance and service division 
scored a 72 per cent gain. 

Except for the depression years 
1932-1936, when no common pay- 
ments were made (although an ag- 


gregate net of $13.59 per share was 
earned) Royal Typewriter has usu- 
ally followed a policy of compara- 
tively generous dividends. There 
seems little question concerning the 
company’s ability to score further sig- 
nificant longer term growth in the 
postwar period, and current prices do 
not appear to discount the improving 
position of the issue. At 65 — which 
would mean the equivalent of about 
16 for the new stock — the issue is 
suitable for inclusion in diversified 
investment lists where the investor is 
in a position to assume the so-called 
businessman’s risk. 


COOPER BESSEMER 
MAY PAY ON COMMON 


Bessemer Corporation 
shareholders will meet Novem- 
ber 22 to act on a proposed change 
in the provisions of the $3 prior pref- 
erence stock, whereby the company 
will be able to declare a year-end 
dividend of $1 a share on the com- 
mon stock. The present provision re- 
quires a two-to-one net current asset 
ratio before dividends may be paid on 
the common shares, and the proposed 
substitute alters this to provide for a 
minimum of $40 in net current assets’ 
per share of preferred. The company 
also plans to apply to the New York 
Stock Exchange for listing of both 
classes of stock. Both classes of stock 
are now traded on the New York 
Curb Exchange. 

The company has completed re- 
negotiation of government contracts 
for 1942, and has found that the re- 
fund proposed by the Price Adjust- 
ment Board of the Navy would leave 
unchanged the reported 1942 net 
earnings of $820,011, equal to $2.32 
per share of common, but would re- 
duce the contingency reserve from 
$1.17 million to $375,274. 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data — 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 20, 1943 


American Cable & Radio Cc 

Advance from 1 in 1941 to current 
9 adequately reflects improved earn- 
ings and outlook as well as merger 
possibilities. A government - backed 
American monopoly or monopolies in 
international cable, radio telephone 
and radio telegraph, something like 
the new domestic Western Union- 
Postal Telegraph combination, is re- 
ported under active consideration by 
Federal authorities and should take 
in this company on a satisfactory 
basis. First-half net more than 


doubled to 28 cents from 13 cents © 


per share a year ago. System is con- 
trolled by International Telephone & 
Telegraph. 


Bendix Aviation B 

Reasonably priced at 36 as a “war 
baby” with prospects of larger volume 
peacetime business; offers a liberal 
speculative yield. (Ind. $3 an. div. 


returns 8.3 per cent.) Already cred- - 


ited with many important technologi- 
cal contributions to the aircraft and 
motor industries, company recently 
announced a new Gyro Flux Gate 
aircraft compass for which major ad- 
vantages are claimed. Sales in the 
September nine months mounted to 
$643 million from $298 million a year 
before (despite $148 million volun- 
tary price reductions), and earnings 
increased slightly to $5.67 from $5.22 


per share. Unfilled orders still top 
$1 billion. (Also FW, Feb. 17.) 
Bond Stores B 


Qualifies as “businessman’s risk” ; 
but in record high territory at 33, 
has lost some of its attractiveness. 
(Qu. div. raised from 40 to 50 cents 
in Sept.; $2 an. rate would yield 
6%.) Monthly sales comparisons 
with last year have varied widely, but 
the biggest declines were 53.3 per 
cent in January and 42.5 per cent in 
March, whereas the biggest increase 
was 40.9 per cent in September. The 


10 


nine months’ total showed a 6.3 per 
cent recession. Last-quarter pros- 
pects are considered favorable, and 
Christmas holiday business should be 
good. 


Erie Railroad C+ 

Price is attractive and income re- 
turn liberal at 12. (Paid 50 cents 
each in Dec. and June; $1 total 
yields 8.3%.) After jumping to 
$5.04 last year from $2.99 per share 
in 1941, current earnings are show- 
ing some recession. Through August, 
Federal income taxes mounted to 
$17.1 million from $6.5 million a year 
before, more than offsetting the ad- 
vantage of a $17.7 million (20 per 
cent) gain in revenues and cutting 
net income to $7.7 million from $9.5 
million. Recent carloadings, how- 
ever, have been showing much wider 


gains than formerly. (Also FW, 
Apr. 28.) 
General Tire C+ 


Fairly priced at 22 in view of war- 
peace promise. (Ind. $1 an. dw. 
yields 4.6%.) Present $2.2 million 
of 6 per cent preferred is being called 
at 105 and stockholders meet Novem- 
ber 19 to authorize 65,000 shares of 
new preferred, probably at a consid- 
erably lower dividend. Proceeds 
would replenish the treasury -and 
finance new $334 million plant in 
Texas with a capacity of 2,500 to 3,- 
500 tires daily. First-half net sales 
were up $11.3 million (81.3 per cent) 
over year before and even after taxes 
equal to $5.98 vs. $1.23 per share 
and a 47-cent contingency reserve, 
net rose to $1.20 from $1.09 per 
share. (Also FW, July 28.) 


Gulf, Mobile & Ohio pfd. C+ 

In much improved position, but 
nevertheless continues highly specula- 
tive; recent price, 35. (Paid $2.50 
each in Dec. and Oct.; $5 preference 
now cum. if earned, would yield 


14.3%.) In July, road sold $6.7 mil- 
lion 3 to 3% per cent bonds to help 
redeem $9.4 million 5s and 5%4s; also 
refinanced $8.7 million RFC loans 
with same agency. Company is said 
now to contemplate $8.5 million 
dieselization of entire motive power 
to save $900,000 per annum. Pre- 
ferred net was $9.38 per share in 
1942 vs. $4.02 in 1941; 1943 earn- 
ings through August were up slightly 


over those of last year. (Also FW, 
Mar. 10.) 
Humble Oil A 


Traded on New York Curb around 
81, stock enjoys a high investment 
regard. (Pays 37% cents each in 
Apr. and July, 62% cents each in 
Oct. and Dec.; $2 total yields 2.4%.) 
Stockholders vote November 22 on 
proposed 2-for-1 split-up which will 
place issue in a more popular price 
range and should improve distribu- 
tion. Last year, earnings were $3.25 
vs. $3.93 per share in 1941 after usual 
heavy reserves. Interim reports are 
not published. Humble recently 
opened newly discovered reserves in 
Texas and is reported to have leased 
19,000 acres in Mississippi from Gulf, 
Mobile & Ohio R.R. 


Lane Bryant C+ 

After doubling 1942 low to present 
17, stock still sells at only four times 
earnings. (Reg. $1 and extra 50- 
cent divs. together yield 8.8%.) May 
fiscal year sales increased $6.2 million 
(30.3 per cent) over 1941-42. New 
contingency reserve equalled 78 cents 
per share, yet earnings before taxes 
rose to $17.61 from $10.15 per share. 
Almost tripled Federal taxes on in- 
come nevertheless reduced reported 
net to $4.28 from $5.20 per share. 
Subsequent June sales rose 41.3 per 
cent, July 13.7 per cent, August 12.5 
per cent and September 21.1 per cent; 
near term outlook continues favor- 
able. 
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McLellan Stores B 
At 11, issue is attractively priced. 
(Pays 40 cents in Jan., 20 cents in 
Nov.; 60-cent total yields almost 
5.5%.) Monthly sales gain over 
year-before volume recovered from 
5.7 per cent in August to 13.1 per 
cent in September, the eight-month 
increase holding at 19.1 per cent. In 
the July twelvemonth, a Federal tax 
boost to $3.55 from $1.98 per share 
in the 1942 period still left reported 
net up to $1.63 from $1.51 per share. 
Company’s 230 stores operate in all 
sections but the Far West. (Also 
FW, May 19.) 


National Casket 
Not outstandingly attractive, at 
about 16, stock’s bid-and-asked spread 
is sometimes several points wide. 
(Paid 25 cents in May, 50 cents in 
Nov.; 75-cent total yields 4.7%.) This 
casket and burial accessories, equip- 
ment and supplies business is respon- 
sive to both mortality and economic 
variations. Profits failed to cover 
preferred dividends in 5 of 10 past 
years. In the June 1943 year, net 
recovered to $2.12 from 73 cents per 
share in 1941-42, despite $2.38 vs. 
$1.59 contingencies. Inventories 
dropped to $2.6 million from $3.7 
million and are at higher costs, but 
$3.3 million cash and securities are 
quadruple all current liabilities. 


National Power & Light Cc 

Price of around 6% appears to be 
less than liquidating value. Com- 
pany’s dissolution is proceeding rap- 
idly. SEC approval of final liquidat- 
ing proposals, including those look- 
ing toward divestment of interest in 
Birmingham Electric, should soon be 
followed by retirement of the remain- 
ing 12,000 shares of $6 preferred 
stock, then by distribution of hold- 
ings in Pennsylvania Power & Light 
and Carolina Power & Light to com- 
mon stockholders, along with minor 
net assets. 


“Over-the-counter stocks not rated. 
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Neisner Brothers B 

Well-sustained earnings are mod- 
estly appraised, around 25. (Reg. 
$1 an. div. plus 25-cent Dec. extra as 
in 1942, would yield 5.0%.) Al- 
though a relatively small variety chain 
(of whose 117 stores 36 are in Mich- 
igan and 29 in Illinois), company 
shows a growing tendency. Much 
more than doubled taxes converted a 
one-fourth sales gain last year over 
1941 into a reduced net of $3.68 vs. 
$4.15 per share. However, this was 
almost made up in the first half of 
1943, when net rose to $1.16 from 75 
cents. Nine months’ sales are still 
17.3 per cent over year-before vol- 
ume and September increased 9.4 vs. 
6 per cent in August. ’ 


Packard Motor C+ 

Price of 334 is but a fraction of 
prewar high of 133% in 1936, though 
production is wholly for war. (Paid 
10 cents each in Aug. 1942 and Apr. 
1943.) Now liable for EPT, Pack- 
ards’ first-half tax reserve tripled that 
of a year ago with the result that al- 
though pre-tax earnings climbed to 79 
from 48 cents per share, reported net 
was halved to 13 from 26 cents. Unit 
shipments increased 124 per cent, un- 
filled orders aré close to the $1 bil- 
lion mark and production is still in- 
creasing. Renegotiation refund equal- 
ling 20 cents per share was charged 
16 cents to reported 1942 net, balance 
to taxes. (Also FW, Apr. 7.) 


Philadelphia Electric C+ 

A new NYSE listing in August, 
stock appears fairly priced at about 
21. (Present com. pd. init. 30 cents 
Sept..30; old com. pd. divs. every 
year since organization in 1929.) 
Formerly UGI-controlled, system be- 
came independent under the parent’s 
partial liquidation this year. United 
Corp. is expected to distribute most 
of its 26 per cent interest shortly. 
Company provides electricity to 23% 
million population in. Philadelphia 
and vicinity. On present capitaliza- 


tion, consolidated net topped $2 per 
equity share each year from 1930 
to 1940 inclusive, but receded to 
$1.76 in 1941 and $1.47 in 1942. 
June half returned 83 vs. 80 cents a 
year before. 


Sunray Oil D+ 

Near 6, against a 1942 low of 1%, 
stock largely discounts operating im- 
provement and merger advantages. 
(In 1942, paid 5 cents in June and 
Dec., 5% stk. in Dec.; in June 1943 
paid 10 cents.) Company has 
merged with Superior Oil Corpora- 
tion and now is traded on the 
N.Y.S.E. The combination is logical, 
bringing together 1,061 producing oil 
and gas wells on some 30,000 acres 
in Kans., Okla., La., Tex., N. M. and 
Ill. (undeveloped leases and rights’ 
total some 116,000 additional acres), 
producing 4.2 million barrels in 1942. 
Exchange basis was 6-10 of a share 
of Superior for 1 share of Sunray. 
Sunray in first half earned 20 vs. 19 
cents year before. 


Western Union C+ 

Around 44, stock indicates renewed 
public interest, but it should be 
recognized as favored by unprecedent- 
ed war business. (Ind. $2 an. div. 
yields 4.5%.) Consummation of the 
merger with Postal Telegraph this 
month makes company a government- 
sponsored monopoly in domestic 
land-line telegraph, and may be fol- 
lowed by acquisition of AT&T’s tele- 
type system. Unconsolidated earn- 
ings in the first eight months of 1943 
equalled $4.53 vs. $5.34 per share a 
year before, but there were growing 
declines in June, July and August, 
largely attributable to a 15 per cent 
wage boost ordered by NWLB in 
June. Elimination of facilities dupli- — 
cation and other merger benefits, as 


. well as mechanization and other tech- 


nological progress, will prove con- 
structive but will take time—perhaps 
a year or so before any real benefits 
are realized. (Also FW, July 28.) 
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WHO When the Little Steel 
BEARS formula was adopted 
THE YOKE? as a Standard to keep 


wages from rising so 
rapidly that they would feed the 
forces of inflation, the same cardinal 
error was committed that has oc- 
curred in other fields of government 
controls. Not sufficient leeway was 
permitted for such inequalities as 
were bound to develop out of such a 
complex and intricate industrial sys- 
tem as had become an integral part 
of our economic structure. 

The bureaucrats in Washington, 
the great majority of whom never 
have had to meet a payroll, thought 
that a general application of the 
Little Steel formula was all that was 
required, but instead of this being 
the case it was not long before its 
imperfections broke out like a rash 
and now are increasingly plaguing 
the War Labor Board. 

It is of even more serious concern 
that applications for wage increases 
to correct inequalities in comparison 
with what more favored labor is re- 
ceiving, are piling up by the hun- 
dreds of thousands, and it will take 
many moons before the harassed 
Board can get around to dispose of 
them. If these complications con- 
tinue to increase it is difficult to see 
how our whole wage-control struc- 
- ture can avoid collapsing. 

Among the wage earners who are 
most discriminated against are the 
white collar workers. They have 
been underpaid and yet they are un- 
able to secure an increase which will 
enable them to meet their increased 
costs of living. Under the Little 
Steel formula employers are power- 
less to come to their relief. They are 
carrying the yoke, and it must be 
galling to them when they see all 
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around them other workers less cap- 
able who are getting two and three 
times as much as they do for work 
requiring far less grey matter. 

They are the forgotten men and 
women to whom the Great White 
Father in Washington had given his 
promise they would not want for the 
wherewithal which would provide 
them with a decent and comfortable 
living. 


STATES Notwithstanding 
MUST ASSERT that the District 
THEMSELVES Court of Atlanta 


has held that the 
Federal Anti-Trust Laws do not 
apply to the fire insurance business, 
the Department of Justice persists in 
trying to put this activity under Fed- 
eral control. It believes the Federal 
Government, despite the repeated ex- 
amples of carelessness in operating 
its own businesses, is in a better posi- 
tion to regulate insurance than the 
States. 

In face of the slap its contention 
has received from this southern court, 
the Federal Anti Trust Division of 
the Department of Justice is per- 
versely going ahead with its plan of 
investigating the fire insurance busi- 
ness in New York State and in Cali- 
fornia. It doesn’t care a Continental 
if the United States Supreme Court 
has held repeatedly for over 75 years 
that insurance may be regulated by 
the states. 

The States should resent this latest 
invasion of their rights. They should 
resist this meddling with a business 
that is so close to the security of their 
own citizens. 

For over 90 years they have suc- 
cessfully regulated the insurance 
companies, each acting to meet local 
conditions, each as it deems best for 


its citizens, and the record shows it 
has been done most successfully. 

Now comes along a snooping Paul 
Pry on a hunt to find out if something 
wrong cannot be dug up so that a rea- 
son can be had for the long fingers of 
the Federal Government encircling 
another important branch of business 
in their lethal grasp. 


BUSINESS of the President's 
POINT OF _ recent appointments to 
VIEW key positions in the 


Government have met 
with general approval by the whole 
nation. With Edward R. Stettinius 
in the State Department as Under 
Secretary succeeding Sumner Welles, 
and W. Averell Harriman as our 
Ambassador to Russia, the country is 
assured of having realistic business- 
men on hand when our economic 
problems in relation to the war come 
up for discussion. How well the ap- 
pointments were received was shown 
by their immediate and unhesitating 
confirmation by Congress. _ 

Stettinius had long been in charge 
of lend-lease, handling this difficult 
post so successfully that there has 
been little criticism. 

As for Harriman, he is already well 
known in Moscow and enjoys the 
confidence of Stalin, who it is said 
admires him for the forthrightness of 
his views. He has the habit of going 
direct to his subject, and his simon 
pure Americanism is a guarantee that 
our interests will be well directed. 
To have Harriman in Russia for the 
forthcoming diplomatic parleys is a 
great asset for us, while Stettinius at 
the side of Secretary Hull in the State 
Department will prove helpful when 
grave economic questions come up 
for decision. They are the type of 
men that inspire confidence. 
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WHITHER 


Those political zanies 
ARE WE who witlessly believe 
DRIFTING? we can go on indefinite- 


ly piling up huge debts 
and taxing the earning power of the 
people to where they can retain only 
a bare existence, are building for 
themselves tottering structure 
which is bound to crash over their 
heads. To keep on pursuing this 
reckless course would be to set the 
nation drifting toward national in- 
solvency and to prepare eventual col- 
lapse for its industrial existence. 

What they do not seem to realize 
is that a nation does not produce 
earning power but is simply a col- 
lector of revenues for its own sub- 
sistence. Once this earning power is 
drained away and there remains very 
little to our resources, it is not the 
Government that will suffer most, but 
the people themselves. They will then 
discover that they have been living 
in a fool’s paradise unless there is a 
general awakening to this threaten- 
ing danger. 

There are signs of recognition 
among the saner minds of Congress 
of the impairment going on in our 
national solvency, and therein it may 
be said lies a growing hope for a 
sounder fiscal policy in the future. 


THE Try as hard as he can by 
CRACK _ subtle propaganda, Hitler 
WIDENS cannot conceal from his 


own deluded people the 
stunning blow dealt him when Portu- 
gal jumped the traces and conceded 
the Azores to the British for military 
bases. Portugal would hardly have 
taken such a daring step if she did 
not feel almost certain that the Huns 


have shot their bolt and lost the war. . 


From their secret listening posts 
the Germans must see what Portu- 
gal’s decision portends. Not alone in 
strategic operating bases, but also in 
the weakening effect upon the morale 
of her Balkan satellites. Judging from 
the reports from these smaller na- 
tions that are allowed to seep 
through, they all would try to slip 
out of the noose hanging over them 
if they could find a way. 

The crack in the pit that Hitler has 
dug for his country begins to widen 
sharply. Soon it will expand suffi- 
ciently for his ‘empire to drop into it 
and engulf itself, sucking. its false 
leader into oblivion. 

Portugal is but one of the nu- 
merous grave diggers who are pre- 
paring for the Fuehrer’s interment. 


OCTOBER 27, 1943 


"MORE 


INCOME TAX MAZE 


Investors whose 1942 tax liability exceeded that 
of 1943 may effect substantial savings by selling 
securities to establish capital gains this year 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


O* of the peculiar features of the 
pay-as-you-go method of tax 
collections is the opportunity afforded 
to investors whose 1942 taxes were 
higher than 1943 to sell securities to 
establish capital gains and yet be 
liable for only a fraction of the tax 
which would ordinarily have to be 
paid on such gains. As pointed out 
in last week’s discussion, the tax- 
payer whose 1942 tax was the higher 
of the two should have included in 
the declaration filed last September 
the tax due on 1943 income plus the 
excess of tax due on 1942 income. 
In computing the final return which 
must be filed next March 15, he must 
then add 25 per cent of his 1943 tax 
liability, i.e., the so-called “unfor- 
given” portion. 

It is apparent, therefore, that if the 
taxpayer can bring his 1943 income 
up to the point where his tax liability 
is equal or just under that of 1942, 
he would have to pay a maximum 
of only 25 per cent of any tax calcu- 
lated on this larger income. Conse- 
quently, the investor who has sub- 
stantial profits on his holdings should 
consider carefully the advisability of 
selling some securities so that the 
gains may be taken into 1943 income. 


LAST CHANCE 


This opportunity will not recur, 
and by taking advantage of this quirk 
in the law he will benefit not only 
by paying a much smaller than usual 
tax on these gains but also by the 
higher cost basis which will be es- 
tablished on the securities he acquires 
as replacements (either the same or 
new ones, depending on the circum- 
stances). 

Here is an example which shows 
how this works out: A married man 
with no dependents had a net income 


after all deductions of $8,800 in 1942 
on which his tax liability was $2,152. 
In 1943 his net income will decline 
to $5,800 on which a tax of $1,564.80 
including the Victory tax of 5 per 
cent would be due. Under the law he 
must pay the 1942 tax of $2,152, plus 
25 per cent of his 1943 tax liability, 
which is an additional $391.20. 


ADDITIONAL INCOME 


Let us assume, however, that this 
individual has significant paper 
profits on securities. By reference to 
a tax table it is found that he could 
have additional income of at least 
$1,500 in 1943 and still his tax 
liability for that year would be less 
than 1942. If he sells securities 
which he has held longer than six 
months he can establish an actual 
gain of $3,000, of which only 50 per 
cent or $1,500 must be taken into 
his income account for 1943. With 
this gain his surtax net income is 
raised to $7,300 on which his tax 
would total $1,997.80. 

Since the 1943 tax liability is still 
lower than that for 1942, he then 
would pay 25 per cent of this amount 
or $449.45 next March 15. This 
would represent an increase of $58.25 — 
over the amount he would have to 
pay if no capital gains were taken 
into consideration. 

All but $200 of this $1,500 capital 
gain would ordinarily be taxed at the 
rate of 30 per cent (normal and sur- 
tax) or a tax of $442 additional. By 
establishing the gain this year, how- 
ever, the additional tax that he must 
pay is $58.25 or a saving of $383.75. 

These calculations do not give 
effect to the 40 per cent credit against 
the Victory tax, which tax does not 
apply to capital gains. Furthermore, 

(Please turn to page 24) 
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STOCK WITH 
LONG TERM PROSPECTS 


Columbia G. & E. still has important problems but it 
appears that the company has “turned the corner” 


n November 15 Columbia Gas & 
Electric will pay a dividend of 

10 cents a share on its common stock, 
the first since February, 1941. This 
distribution is, in itself, a hopeful 
sign, although not conclusive evidence 
of a lasting turn for the better. Pay- 
ments amounted to 30 cents a share 
in 1940 after a two-year lapse, but 
earnings declined from 52 cents a 
share in the latter year to 33 cents in 
1941 and 19 cents in 1942. But other 
current developments point to an im- 
portant turn in the tide of this com- 


‘pany’s fortunes. 


ANNOYING LITIGATION 


For the past six or seven years, 
Columbia Gas has been plagued by a 
succession of rate cases, anti-trust 
suits and other litigation. Court ac- 
tions have been so numerous that 
legal expenses alone must have made 
an appreciable dent in earnings. The 
company has been subjected to inte- 
gration and divided restriction orders 
(SEC) under the Public Utility Act 
and plant account adjustments orders 
(FPC and State commissions), in 
common with other large utility sys- 
items. 

In addition to the numerous other 
factors which reduced net oper- 
ating revenue from $24 million in 
1939 to $20.9 million in 1942, the 
company proved vulnerable to excess 
profits taxes—total Federal taxes in- 
creased from $3.5 million in 1939 to 
$20.1 million last year. 

Declines in net income since 1939- 
40 have been a common experience 
in the utility industry. But the sharp 
drop in this company’s earnings ap- 
peared particularly unfortunate in 
view of questions as to the probable 
life of the system’s gas reserves. The 
electric subsidiaries are important, 
but Columbia is primarily a distribu- 
tor of natural gas; gas sales provide 
about two-thirds of total gross. 

Last April the Department of Jus- 
tice and the SEC approved a consent 
decree in the anti-trust suit terminat- 
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ing Columbia G. & E.'s indirect con- 
trol of Panhandle Eastern Pipe Line 
through liquidation of the former’s 
subsidiary, Columbia Oil & Gasoline. 
Panhandle is engaged in production 
and transmission of natural gas, its 


lines extending from the Amarillo 


field in Texas to industrial centers in 
the Middle West. With the exception 
of temporary connections (directed by 
the WPB) between Panhandle lines 
and Okio war production areas served 
by Columbia to help meet the excep- 
tional load, this source of southwest- 
ern natural gas is divorced from the 
Columbia G. & E. system. 

Columbia’s own gas reserves are 
centered in the Appalachian field 
(West Virginia and Kentucky) ; al- 
though geologists’ estimates indicate 
no early danger of exhaustion, they 
do support the belief that their years 
are numbered.. Increased industrial 
demands for gas in Pittsburgh and 
other war centers naturally tend to 
step up the rate of depletion. 


ACQUIRE PIPELINE 


Recent developments indicated that 
the long range problem of gas sup- 
plies is being solved. The Chicago 
Corporation, an investment trust, has 
recently entered the pipe line business 
through acquisition of Tennessee Gas 
& Transmission Company. The con- 
struction of a new pipe line from 
Texas to West Virginia has been ap- 
proved by the FPC, and the pipe has 
been ordered. The line is expected to 
be in operation in the winter of 1944- 
45. Columbia G. & E. has contracted 
with Chicago Corporation for deliv- 
eries of large amounts of gas when 
construction is completed. 

Columbia has also made provision 
for large future supplies of gas from 
other southwestern sources through a 
contract with Hope Natural Gas. 

These arrangements will largely 
alleviate fears as to the consequences 
of eventual depletion of wells in the 
Appalachian area. They will provide 
supplementary sources without in- 


creasing the capital liabilities of 
Columbia G. & E. This company’s 
present policy is to reduce its debt, 
and good progress has already been 
made in that direction.” During the 
last year and a half, over $27 million 
of its debentures have been retired, 
paving the way for a prospective re- 
funding of the remaining 5 per cent 
issues. If the refinancing, now under 
consideration, can be accomplished, 
interest charges will be substantially 
reduced, and further cuts in debt may 
be effected through sale of assets. 


MAY SEGREGATE 


Unless the provisions of Section 11 
of the P. U. Act are suspended or 
repealed, Columbia Gas may even- 
tually have to segregate its gas and 
electric properties. Through Section 
11 proceedings or a voluntary -plan, 
the company will probably recapital- 
ize some time within the next two or 
three years. Before the situation is 
clarified, pending rate cases will be 
largely settled and original cost 
studies completed. These and other 
remaining uncertainties make it diffi- 
cult to project future equity values 
for the common stock. 

Nevertheless, the constructive de- 
velopments outlined above and recent 
earnings reports suggest that the 
company has “turned the corner.” 
Allowing for adjustments to correct 


 over-accrual of taxes in 1942, net 


earnings for the 12 months ended 
August 31, 1943, were equivalent to 
38 cents a common share, compared 
with 12 cents in the preceding 12 
months’ period. 

The common stock must still be 
regarded as being in a highly specula- 
tive position, but recent trends sug- 
gest interesting long term possibili- 
ties. Investors whose individual status 
does not permit assumption of the 
risks carried by the junior equity, al- 
though not limited to conservative in- 
vestments, might consider the 6 per 
cent and 5 per cent preferreds (recent 
prices, 76 and 72, respectively), or 
the 5 per cent preference stock (58 
on N. Y. Curb), as speculations for 
high yield and eventual appreciation. 
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MARKET 
OUTLOOK 


Sidewise drift may be continued in the weeks ahead, but 
no change has appeared in the fundamental outlook. Senti- 
ment toward some "war stocks'' may change later 


UNSETTLEMENT WHICH cropped out in stock 
prices at mid-week, following half a dozen sessions 
of generally advancing prices, appeared to have 
resulted from announcement that some $25 million 
of oil stocks were to be disposed of by Rockefeller 
interests (the proceeds to be placed in government 
bonds to help the war effort), rather than in an- 
ticipation of anything of more fundamental nature. 
In fact, although the market's response has not 
been as great as might be desired in many quarters, 
the general background is one of continuing im- 
provement. 


IN WASHINGTON, especially, the market would 
ordinarily be finding considerable encouragement. 
Following the Treasury Department's voluntary re- 
duction some weeks ago of the amount of additional 
funds it says should be raised by new tax legislation, 
the present consensus is that no more than $4.5 
billion is likely to be added to revenues, and a very 
determined bloc has already formed to fight any 
increases. It is much too early to be able to state 
that corporation income tax rates will undergo no 
further increases, but it does seem quite certain that 
we have come very close to the wartime ceiling, 
and that whatever new additions are voted their 
effect on aggregate corporate earning power will 
be relatively unimportant. 


‘THIRD QUARTER reports now being published 
afford convincing evidence that the country's in- 
dustrial structure is able to show substantial earn- 
ings after taking care of the very heavy tax con- 
tribution now being exacted. Although the gross 
volume of business is unlikely to rise materially from 
prevailing levels so as to provide significant earn- 
ings gains over the totals now being experienced, 
the latter are sufficient to furnish more than ade- 
quate support for present stock prices. 


‘ 
THE TOPIC OF inflation has received comparatively 
little attention in investment circles in recent 
months, but several things have been developing 
that may soon revive it as a more significant market 
factor. So far, the Administration has been com- 


paratively firm in its adherence to the “hold the 
line" wage policy enunciated last spring, but union 
labor has become increasingly restless under the 
Little Steel formula, and the situation seems rapidly 
to be approaching a crisis. If the result is to be 
a general breaching of the line in coming months, 
the inflationary spiral will be given another whirl, 
and equities will again be sought for their hedge 
characteristics. 


MARKET CIRCLES are increasingly asking the ques- 
tion whether the so-called "war baby" type of 
stocks may not have been unduly depressed. There 
has undoubtedly been indiscriminate selling of issues 
that currently qualify for that classification, but 
which also have been able to demonstrate substan- 
tial earnings in their usual fields during normal times. 
In many cases, such stocks represent companies that 
will have important reconversion problems follow- 
ing the war's end. But American ingenuity can be 
relied upon to find the solutions—just as it did when 
facilities had to be converted to the making of 
munitions—and it would seem that this task is being 
more than fully discounted at the prices at which 
some of these stocks are selling. 


THE FACTOR of ''style" frequently constitutes an 
important ‘market influence. Thus it was the style 
some time ago to seek out the shares of companies 
whose earnings are being adversely affected by the 
war economy, with the result that some of these 
issues have risen to prices that represent no bar- 
gains when compared with normal peacetime earn- 
ing power. (But many of such issues, too, hadi 
previously been oversold, and their subsequent price: 
rises were not much more than a correction thereof.) 


*NUMEROUS "peace" stocks still have better 
longer term prospects than many war issues, but 
under present conditions the peacetime outlook for 
the war issues should be examined carefully before 
any remaining holdings are disposed of at current 
prices. 


Written October 21; Richard J. Anderson. 
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_ the 1944 requirements of alcohol will total some 


NEW FRB INDEX: The Federal Reserve Board 
has announced a figure of 243 for its index of 
industrial production for September, comparing 
with the previously published figure of 203 for 
August. However, no such jump as 40 points oc- 
cured during the month. The answer is that the 
FRB has again been tinkering with this most widely 
used of all business activity indexes. This compila- 
tion was radically revised shortly following the out- 
break of the war, so as to reflect more adequately 
the war economy upon which this nation even then 
was beginning to embark. Explaining that the latest 
revision was made primarily in factors reflecting 
output of war materials because measurement of 
customary peacetime products remained reason- 
ably accurate, the Board added: "As a conse- 
quence, the revised index shows a larger proportion 
of industrial production for war purposes than was 
estimated on the basis of the old index. Currently 
about 70 per cent of industrial production is going 
for war purposes, including munitions and supplies 
used by the armed forces, exports under lend- 
lease and also the industrial equipment and ma- 
terials produced to make these finished products. 
The remaining 30 per cent of total industrial output 
constitute goods produced for civilians; this portion 
of the greatly enlarged output, however, represents 
over 70 per cent of average production for civilians 
in 1935-39." With two major adjustments having 
been made in the index to fit it to wartime con- 
ditions, it is obvious that another major operation 
will have to be performed in the immediate postwar 
period if business conditions then prevailing are 
to be accurately mirrored by this widely consulted 
index. 


NO DISTILLING RESPITE: The whiskey distilling 
industry—which has now been engaged for almost 
a year in the production of commercial alcohol for 
war purposes—seems unlikely to return in the near 
future to the manufacture of the spirit beverages 
that carry so much wider profit margins. Up until 
a very short time ago the industry had hoped that 
the WPB would permit it to resume whiskey dis- 
tillation if only for a limited time in order to rebuild 
seriously depleted inventories. But the latest indica- 
tion of opinion on the part of the WPB suggests 
that no change in the situation is probable for at 
least a year, and perhaps longer, depending on 
the course of the war. The WPB estimates that 
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CURRENT 
TRENDS 


640 million gallons, while it is expected that next 
year's entire production will amount to only about 
590 million gallons. The 50 million gallon difference 
will be supplied from inventories on hand, expected 
to amount to some 90 million to 100 million gallons 
as of the end of the year. Distilling company profits 
should, however, hold not far from recent levels 
for at least several years to come, or as long as 
present beverage inventories hold out, despite the 
narrow profit margins being realized from commer- 
cial alcohol manufacture. 


LEATHER SUPPLIES DOWN: Military demands 
for shoes will of course continue to hold at high 
levels, civilians can be expected to purchase vir- 
tually all of the shoes to which they are entitled 
under the rationing program, and lend-lease ship- 
ments of footwear are understood to be increasing 
sharply. Yet supplies of the necessary hides con- 
tinue to diminish, and it is expected that they may 
be as much as 18 per cent smaller than for last 
year. One solution to the problem would be the 
importation of sufficient hides to make up the dif- 
ference, but prevailing prices in the chief producing 
foreign country—Argentina—are above U. S..ceil- 
ing prices. The shoe industry's output all year has 
run below 1942 levels, although not to the extent 
that might be suggested by shoe store sales figures. 
A number of companies have more recently per- 
fected fairly acceptable leather substitutes, and 
the probabilities are that the unrationed products 
made therefrom will find increasing acceptance for 
the duration, thus to some extent bridging the sales 
gap. In any event, the probabilities are that the 
industry's volume of production will remain suf- 
ficiently high to permit the leading companies to 
continue their satisfactory earnings showing. 


HIGHER RAIL WAGES: There is no doubt that 
the railroad workers will receive a wage increase, 
perhaps even more than that which has been ap- 
proved by Economic Stabilizer Vinson, but certainly 
not the amount that has been demanded. It is re- 
ported that the brotherhoods involved have taken 
steps preliminary to setting a strike vote in motion, 
but this is recognized by all competent observers 
as merely a gesture. The fact of the matter is that 
a strike is highly improbable. In the meantime, the 
roads’ September operating statements are being 
published, and declines in net from year-ago per- 
formance again are general. The year as a whole 
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will probably show a gain from last year's levels in 
most instances, but the percentage increases will 
be by no means as wide as the figures for earlier 
months might have suggested. . 


NO DEATH SENTENCE DECISION: Indications 
are that the Constitutionality of Section || of the 
Public Utility Holding Company Act will not be 
settled for a considerable time to come. It had 
been expected that the North American Company's 
case would perhaps decide the issue definitely one 
way or the other, and this litigation had worked 
its way up to the Supreme Court. But four of the 
Supreme Court Justices had been involved with 
passing the law, or with the case itself, and as a con- 
sequence have disqualified themselves. Thus, be- 
cause of a lack of the necessary quorum of six 
Justices the Court set the case aside for an in- 
definite period, i.e. until one or more of the four 
disqualified Justices resigns or dies and is replaced 
by a member qualified to hear the case. Some 
other case involving a different litigant may of 
course develop through the courts, and become 
the long awaited precedent. But to date no action 
of the sort has yet come into sight. 


BRIEFS ON “SELECTED ISSUES” (See Page 18): 
Third quarter earnings of MacAndrews & Forbes 
show 14.1 per cent gain over like 1942 period. 
. . . Stockholders of Thompson Products will meet 
soon to authorize a new preferred stock issue for 
"peacetime" working capital. . . . Adams-Miillis 
lifted the November | dividend payment to 50- 
cents from the 25-cents paid August 2... . Nine 
months’ sales of American Brake Shoe up 12.2 per 
cent compared with year ago. . . . Melville Shoe 
continues the 50-cent quarterly dividend rate with 
payment November |... . Radio Corporation trans- 
fers ownership of Blue Network, Inc., to American 
Broadcasting System, Inc. . . . Underwood Elliott 
Fisher's September, June and March quarters 
gained 4.4 per cent, 71.1 per cent and 13.0 per 
cent respectively from the same periods of 1942. 


. . August and eight months total operating 
revenues as compared with same periods of last 
year: Atchison, up 19.5 and 37.9 per cent, respec- 
tively; Atlantic Coast Line, up 28.1 and 35.1 per 
cent; Chesapeake & Ohio, up 15.6 and 16.8 per 
cent; Great Northern, 13.9 and 26.8 per cent; 
Louisville & Nashville, up 16.2 and 31.! per cent; 
Northern Pacific, 20.9 and 30.8 per cent; Penn- 
sylvania, 14.9 and 21 per cent; Union Pacific, 29 
and 51 per cent; Western Maryland, 7.3 and 18.8 
per cent. 


OTHER CORPORATE NEWS: Sun Oil completes 
$13 million plant for production of 100-octane gaso- 
line. . . . Pillsbury Flour has acquired Standard 
Soybean Mills. . . . Consolidated Natural Gas 
(former Standard Oil of N. J. subsidiary) has re- 
ceived N.Y.S.E. authorization for listing. . . . As of 
October 9 Safeway Stores had 2,481 stores in 
operation vs. 2,623 last year. . . . Wilson & Com- 
pany changes annual meeting date to third Tuesday 
in March from third Tuesday in February. . . . Con- 
solidated Cigar plans to refinance its 6!/> per cent 
preferred stock with a 5!/> per cent issue. . . . Lib- 


bey-Owens-Ford acquires Liberty Mirror Works. 


. . . Nine months shipments of Container Corpora- 
tion up 17.7 per cent compared with last year. 
. . . Pepsi-Cola is negotiating acquisition of $3.5 
million Cuban sugar mill. . . . September quarter 
sales of McKesson & Robbins up 7.3 per cent com- 
pared with last year. . . . Squibb plans issuance of 
new $4.25 preferred stock to repay bank debt... . 
Sales of Continental Baking for 39 weeks to Sep- 
tember 25 were up 16.7 per cent from year ago. 
. . . American Colortype's third quarter and nine 
months sales, 24.3 per cent and 18.1 per cent 
respectively above last year. . . . Robt. Reis reports 
24.6 per cent gain in nine months sales compared 
with last year. . . . Superior Oil (Del.) suspended 
from Big Board (merged with Sunray Oil)... . 
Detroit Edison's industrial power sales for the week 
ended October 9 up 32.3 per cent from the same 
1942 week. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Price 


Chic., Burlington & Quincy Ist & 
Louis. & Nashville ref. 4'/2s, 2003.. 104 


Pennsylvania R.R. deb. 4//os,'70... 97 
Western Maryland Ist 5!/2s,'77... 98 
FOR PROFIT 

Atlantic Coast Line coll. 4s, ‘52... 80 


N. Y., Chic. & St. Louis ref. 4!/2s,'78 82 
Northern Pac. ref. & imp. 6s, 2047. 79 
Southern Pacific coll, 4s, '49...... 89 


Recent 


Curre 
Yield 


nt 


5.49%, 
4.33 
4.64 
5.61 


5.00 
5.49 
7.59 
4.49 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Price 194: 943 
Adams-Millis........... 29 $1.75 $1.25 
Amer. Machine & Fdry.. 14 0.80 0.60 
Amer. News .......... 35 1.80 1.80 
Borden Company ...... 30 1.40 0.90 
Carolina, Clinch. & Ohio. 95 5.00 5.00 
Chesapeake & Ohio.... 49 3.50 3.00 
Consolidated Edison ... 23 1.60 1.20 
Elec. Storage Battery... 40 2.00 1.50 
First Nat'l Stores....... 37 2.50 2.50 
Gen'l Amer. Transport... 44 2.00 1.00 
MacAndrews & Forbes.. 25 1.80 1.65 


1942 


Call 
Price 


107!/2 
105 
102!/, 
105 


105 
102 - 
110 
100 


$2.02 b$2.01 


1.14 
3.62 
1.91 
4.25 
1.79 
2.20 
g3.01 
3.27 
1.92 


t—Dividend guaranteed by Atlantic Coast Line 


Nine months. 
1943. 


STOCKS 


Price 1942 
American Brake Shoe... 38 $1.70 
American Stores ....... 15 0.75 


Anaconda Copper ..... 26 2.50 


Atchison, Topeka & S.F.. 59 6.00 
Bethlehem Steel ....... 60 6.00 
Briggs Mfg. ........... pat 2.00 
Climax Molybdenum ... 38 3.20 
Commercial Solvents ... 14 0.60 
Continental Can ....... 36 1.25 
Crown Cork & Seal..... 28 0.50 
Freeport Sulphur ...... 32 2.00 
Fruehauf Trailer ....... 27 1.40 
General Electric ....... 37 1.40 
Glidden Company ..... 19 0.80 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. k—Fiscal 
1942. r—I2 months to June 30. s—I2 months to July 31. v—8 months to August 31. 


b0.60 
b2.62 
b0.87 
¢2.98 
b1.02 
a0.65 
b1.92 
cl.13 


- 


purposes for income. 


FOR INCOME ‘Priee ‘Yield. 
Allied Stores 5% cum............ 93 5.38% 
Cons. Edison (N.Y.) $5 cum...... 104 864.81 
Crown Cork $2.25 cum........... 46 4.89 
Reynolds Metals 54% cum....... 91 6.04 
Union Pacific R.R. 4% non-cum... 97 4.12 


FOR PROFIT 


Call 
Price 


100 


105 
47\/, 

107! 

Not 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 

Atch., Top. & S. F. 5% non-cum... 87 
Chicago Pneu. Tool $3 cum. conv. 38 
Elec. Bond & Share $6 cum....... 83 
Radio Corp. $3.50 Ist cum....... 69 
Youngstown Sheet & T. 542% cum. 95 


Recent ——Dividend—— 
1942 943 


5.75 
7.89 
7.23 
5.07 
5.79 


—Earnings—— 
194: 943 


Price 
Macy (R.H.) ......... 29 $1.67 $2.00 $1.84 #$2.14 
May Department Stores. 54 3.00 3.00 3.76 b1.68 
Melville Shoe ......... 32. 2.00 2.00 2.29 bi.08 
Murphy (G.C.) ....... 77 3.50 2.25 
Philip Morris .......... 82 5.00 4.50 8.01 
Standard Oil of Calif... 38 1.50 1.35 2.35 bi.16 
Underwood Elliott Fisher. 54 2.50 1.50 3.04 1.89 
Union Pacific R.R....... 98 6.00 6.00 26.14 b10.24 
United Biscuit ......... 21 1.00 0.50 2.61 b1.08 
Welgreen 27 1.60 1.20 bli.16 
and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 


f—Fiscal year ended July 31, 1942. g—Fiscal year ended March 31, 1943. 
k—Fiscal year ended September 30, 1942. s—I2 months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 
—Earnings—— 


Recent ——Dividend—— 


1943 


1942 


1943 


$3.22 c$2.08 


1.54 


b0.58 


$4.20 tb2.06 
27.79 v12.69 


6.32 


STOCKS 


Price 1943 
Great Northern Ry. pfd. 27 $2.00 $1.00 
Homestake Mining ..... 40 
Kennecott Copper ..... 32 3.00 1.75 
Lima Locomotive ...... 35 2.00 1.50 
Louisville & Nash. R.R... 74 7.00 5.00 
McCrory Stores ....... 7 1.00 0.75 
National Lead ......... is 0.50 0.37! 
New York Air Brake... .. 38 2.00 2.00 
Pennsylvania Railroad .. 27 2.50 1.00 
Thompson Products .... 31 1.50 0.75 
Tide Water Asso. Oil... 14 0.70 0.45 
Timken Roller Bearing... 47 2.00 1.50 
United Fruit .......... 75 3.75 *2.25 


$11.63 
2.20 
4.51 


7.79 


16.59 
1.90 
0.87 
4.02 
7.71 
2.47 
6.49 
1.32 
2.68 
4.08 
5.35 


h—Fiscal year ended January 31, 


Recent ——Dividend—— ——Earnings—— 
i 1942 1942 1943 


v$4.33 
b0.75. 
tb2.06. 


vl0.63 


year to October 31, 


: 
|| 
Not 
55 
ie 110 
100 
105 | 
é 
4 1 
t 
< 
« 
1 
2 
$1.05 
1.00 | 
6.00 || 
150 2.15 bl.24 
1.50 5.31 62.05 22.68 
0.30 1.27 b0.46 v3.24 
050 1.77. rl.75 b0.92 
0.25 1.84 b4.54 
1.50 3.05 bi.88 60.80 
1.05 3.72 bI.87 b1.29 
1.40 1.56 60.73 b1.29 
0.60 kl.70 60.62 b2.12 


Skeptical reaction to global RFC; Army vs. GAO contract 
battle must end; tax pendulum will swing back 


GLOBAL RFC? Observers have 
now had time to study the Treasury- 
‘proposed United Nations Bank for 
Reconstruction and Development and 
are wondering if it is humanly pos- 
sible for its decisions to be “based 
exclusively on economic considera- 
tions.” One obstacle seen to inter- 
nationalizing the RFC idea is that it 
would have to presuppose the same 
superstate perspective, with the im- 
portant difference that the country to 
which a member owes allegiance 
ceases to be the superstate. This goes 
right back to the question of how far 
we—and others—are willing to go in 
relinquishing national sovereignty for 
a Utopian conception of a permanent 
United States of the World. 


The kind of international bank we 
ultimately subscribe to, if any, de- 
pends first upon the kind of political 
League of Nations in which we un- 
reservedly participate, if any. 


GLOBAL CCC, or International 
Commodity Stabilization Corporation, 
as a UNBRD subsidiary, was origi- 
nally a part of the U. S. Treasury 
scheme as announced from London, 
but was hastily dropped because it 
did not appear workable—domestic 
public reaction meanwhile having 
picked on this feature as the most 
pernicious. A proposed separate In- 
ternational Essential Raw Material 
Development Corporation subsidiary 
of UNBRD also appears to have been 
dropped, as such,. although the idea 
temains in the proposed “and De- 
velopment” part of the bank’s title 
and in its outlined scope. 


The fact that news of the UNBRD 
first “leaked” from London, as did 
that of the original White (Unita) 
plan, has stirred domestic news 
agencies’ resentment afresh. 


BANKERS WONDER whether 
they can rely upon UNBRD’s an- 
nounced purpose to “encourage pri- 
vate financial agencies to provide long 
term capital for the sound develop- 
ment of the productive yesources for 
member countries, and when neces- 
sary . . . cooperate with and supple- 
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ment private capital for such pur- 
poses.” They remember Government 
banking competition right in this 
country, keenly felt by country bank- 
ers in particular. Then they note the 
Treasury conception of UNBRD asa 
source of credit for what observers 
have termed “distressed borrowers.” 
Finally, they recall the original Lon- 
don announcement that it would aim 
at depressing interest rates, inciden- 
tally throttling other forms of financ- 


ing. 


This comes at a time when banks 
long harassed by government-forced 
low interest, Federal banking compe- 
tition, state mortgage moratoria, etc., 
are being warned by President Wig- 
gins of A.B.A. that they-must make 
permissible risk loans or see Govern- 
ment control all credit. 


CONTRACTS CANCELLED by 
the War Department alone now num- 
ber 8500 and involve $6 billion. Al- 
ready greater than in the whole of 
World War I, they will be heavily in- 
creased, and a belated “Who’s to do 
it?” battle rages between the GAO 
and the services. The War, Navy 
and Maritime forces insist it is their 
obligation under contract clauses, and 
the urgent need of industry for speed 
in settlements supports them. GAO 
calls this “an arrogant snapping of 
fingers in the face of Congress,” to 
which it is responsible, and insists 
upon complete audits. 


Compromise could take the form 
of preliminary partial cash settle- 
ments for industry's protection, sub- 
ject to later adjustment upon final 
audit, if necessary, for Government's 
(and taxpayers’) protection. 


TAX PENDULUM swings from 
the extreme of the Treasury’s de- 
mand for $10.5 billion new revenues, 
through an early consensus that the 
new law would provide about half that 
amount, and now to the extreme that 
the whole program will be dropped. 
The latest phase is the result of the 
action of Republican members of the 
House Ways & Means Committee 
in deciding, with sufficient Demo- 


cratic support to enforce their views, 
to actually freeze existing tax rates, 
while seeking billions of savings in 
the economy drive. The pendulum 
will swing part way back. 


Reluctantly or not, it looks as 
though Congress will have to rely 
largely upon sales and excise levies, 
particularly if the Victory tax is to 
be dropped for political expediency. 


OFF THE RECORD, Washington 
is saying: There’s more to the big 
Nazi pow-wows than shows on the 
surface—is Hitler getting walking 
papers preliminary to a peace offer? 
. . « The Dnieper break-through be- 
speaks the end of the war on Russian 
territory, except for variously glori- 
fied German retreats. .. . The United 
Nations are attaining one pre-inva- 
sion bombing objective—to destroy 
enemy aircraft and the industries 
making and supplying them. .. . Sig- 
nificance of Portugal’s Azores base 
concession is that it indicates neu- 
trals are deciding the Allies are win- 
ning the war. . . . Administration in- 
clinations now favor limited postwar 
alliances over a Leagu of Nations. ... 
Salerno may overcome U.S.A.A.F. 
indifference to the dive bomber. .. . 
ODT is said to be “crossing out” 
long truck hauls and “already heavily 
taxed rail facilities must take on new 
burdens, else commodity traffic prior- 
ities will be adopted.” . .. OWI looks 
more and more like an orphan... . 
FCC’s Chief Fly need fear no spider 
in new chairman Lea of the House 
Investigating Committee. 

—By Theodore K. Fish 


STOCKS - BONDS - COMMODITIES 


THOMSON & McKINNON 


Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - - New York 


Private wire system connecting 
Branch Offices in leading cities. 


CHICAGO - TORONTO - INDIANAPOLIS 
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Airtransportfolio 

Transcontinental & Western Air is 
one airline which is seriously consid- 
ering the use of helicopters on feeder 
lines, which would serve the big city 
airports—data is being assembled on 
the various types of ’copters now in 
production, or being planned. ... An 
improved type of transcontinental air 
freight service is being introduced by 
United Air Lines Transport—Car- 
goliners,” capable of carrying 6,000 
pounds of freight, will handle the traf- 
fic... . There have been all kinds of 
guesses as to the number of airplanes 
that will be in domestic operation im- 
mediately after the war, but here is 
the best yet—the Civil Aeronautics 
Authority estimates a half-million 
aircraft in service by 1950. . . . East- 
ern Air Lines has appointed Hugh 
Knowlton as director of research and 
postwar planning, said to be one of 
the first air transport officials who has 
a title involving preparations for 
peace—EAL’s plans for after the war 
embrace both national and interna- 
tional routes. . . . Missouri Pacific 
Railroad and its affiliate, Texas & 
Pacific Railway, have organized a 
new airline company (jointly-owned ) 
to serve the Southwest—christened 
Eagle Airlines, Inc., the new system 
plans a 6,000-mile network that would 
serve 108 cities. 


Plastic Parade 


Now it can be told that U. S. Ply- 
wood is the manufacturer of the plas- 
tic-impregnated plywood hulls for 
the U. S. Army utility power-boats, 
which have been effective in military 
operations in many parts of the world 
—over 1,000 have been turned out, 
and each hull represents the largest 
piece of compound curved plywood 
ever produced commercially. . . .Most 
promising of the sole leather substi- 
tutes is the “Vinylite” plastic sheet 
developed by Union Carbide & Car- 
bon—one prediction is that a “Vinyl” 
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By Weston Cumith 


plastic sole will provide plenty of com- 
petition for leather after the war. 

. Success of Eastman Kodak’s 
“Tenite” in providing material for 
bugles for the U. S. Army assures 
that plastics will be utilized for other 
types of wind instruments after the 
war—mentioned are plastic cornets, 
trombones, French horns and tubas. 
. .. Additional evidence of the broad- 
ening range of uses for plastics is seen 
in the new “Plast-Anneal” coating of 
the Allen Corporation—this plastic 
takes the place of galvanizing, and the 
finished surface will not flake, crack 
or chip, even when bent or trimmed. 
.. « Most versatile yet in draftsman’s 
“triangles” is the new “Lume-O- 
graph,” which is made of the “Lu- 
marith” transparent plastic of Cela- 
nese Corporation of America—the 
single unit includes six angles (15°, 
30°, 45°, 60°, 75° and 90°), plus a 
French curve, graduation markings, a 
ten-inch ruler and parallel-line 
guide. . . . Jute waste from making 
burlap bags is the latest in raw mate- 
rials for making a _ thermo-setting 
plastic—it has been named “Jutelite,” 
and is said to have an attractive 
chocolate color. 


Publishing Patter 


To provide more paper for Click, 
Guide Magazine will suspend its 
Movie-Radio Guide after the current 
November issue—along the same line 
its two detective story publications 
will be consolidated with the January 
issue. . . . Somewhat behind schedule 
the September Airpost Journal, dedi- 
cated to the United Americas, has 
finally made its appearance — this 
Latin American edition is devoted to 
all phases of “aerophilately” with ar- 
ticles in both English and Spanish 
on various issues of air mail stamps. 
. . . The publishers of Traffic World 
have taken over the publication of 
W orld Ports, the official organ of the 
American Association of Port Au- 
thorities—formerly issued monthly, it 


will now be handled as an annual, 
with supplementary news bulletins, 
. . . Important among the new build- 
ing forecasts is “Building Ahead,” 
published by F. W. Dodge Corpora- 
tion—the study includes historical 
records of building trends after 
World War I, and indications of the 
next postwar reconstruction period. 
.. . The Pulse of New York, radio 
research organization, is starting a 
monthly newsletter, entitled The 
Radio Audience—it will report listen- 
er preferences on radio programs. 


Glass Glossary 


Acquisition of the Liberty Mirror 
Works by Libbey-Owens-Ford Glass 
brings the latter into the manufac- 
ture of automobile rear-view mirrors 
for the first time—up to now one of 
its subsidiaries has been active as a 
consultant to mirror makers and was 
instrumental in developing a spray 
process for silvering glass at low 
cost. . . . Partly as a substitute and 
partly as an improvement, the ‘“Car- 
rara” glass panels of Pittsburgh Plate 
Glass are being featured as_ the 
“splashers” for behind kitchen stoves 
—these glass splash-boards will be 
available in a variety of colors to 
blend with any color scheme, and are 
impervious to grease, grime and 
stains. . . . More will soon be heard 
of a national plan of liquor dealers 
for the return of used whiskey and 
wine bottles—one idea is to ask for 
a deposit of 10 cents with the sale of 
each bottle to insure its return. . .. 
American Optical’s light-reflecting 
treatment which removes the glare 
from large areas of glass is now re- 
puted to be effective in lessening the 
shine on other surfaces: metals, var- 
nished wood, polished plastics, etc.— 
the process will not be available to 
industry for domestic use until after 
the war. . . . The glass container 
manufacturers finally have gotten to- 
gether with the packers of maraschino 
cherries—this product, which was 
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previously packed in bottles and jars 
of some forty different sizes, will now 
be available in only five vase-shaped 
sizes. 


Vitamin Variety 


Atlantic Coast Fisheries Company 
is the originator of a new capsule- 
tablet which imprisons oily vitamin 
mixtures in a gelatin coating—this 
capsule prevents all of the mixture 
from being released at once, thus per- 
mitting gradual assimilation in the 
stomach. . . . A new line of vitamin 
products may come from the process- 
ing of sweet potatoes—the Alabama 
Polytechnic Institute has developed 
several types of foods, including 
breakfast cereals, flours, confections, 
candies and dessert powders. .. . 
Vitamin-fortified spaghetti is among 
the new relief foods which the Office 
of Foreign Relief & Rehabilitation 
Operations has developed—it is re- 
ported that the first supply of this 
food went to Sicily where there has 
been a spaghetti famine. . . . The 
new “Soy-Krums” of the Vee-Bee 
Company were intended as a vitamin- 
enriched extender for meat and fish 
dishes, but are finding many unusual 
applications—one report is that it is 
useful in doubling dog food, and an- 
other that it serves as a substitute 
for bird seed. 


Movie Pickings 


Beginning sometime next spring 
Loew’s Metro-Goldwyn-Mayer will 
make its first “Award of Year” to the 
writer of the best book during 1943— 
the prize will be $100,000, plus 20 
cents per copy royalty on copies sold 
over 50,000 (up to an additional 
$5,000), and M-G-M would obtain 
the screen rights for the winning 
novel. ... The first step in Columbia 
Pictures’ expanded campaign in Latin 
America during 1944 will include a 
series of advertisements in the Span- 
ish and Portuguese editions of the 
Reader’s Digest—each announcement 
will be followed by advertisements in 
South American trade, movie fan and 
local publications. . . . The decision of 
some of the major film companies to 
concentrate on the production of only 
“A” features since the beginning of 
this year has resulted in a dearth of 
cheaper pictures to use in dual billings 
—the shortage has resulted in a wind- 
fall for Republic and Monogram Pic- 
tures which have stepped up sched- 
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ules of the “B” product to meet the 
demand. . . . Despite the protests of 
labor unions, Twentieth Century-Fox 
Film will go ahead with its plans for 
filming “The Story of an American” 
—this is the biography of Captain 
Eddie Rickenbacker, president of 
Eastern Air Lines. . . . Perhaps Para- 
mount Pictures finally will reach the 
end of its “road to” pictures—anyway, 
the next Crosby-Hope-Lamour star- 
ring vehicle will be “The Road to 
Utopia,” avoiding all war zones... . 
Among the new industrial films being 
prepared for exhibition in war plants 
is a special “short” for maintenance 
workers prepared by Crane Co.—en- 
titled “Piping Pointers,” it will re- 
view the “tricks of the trade.” 


Offshoots & Sidelines 


Philco Corporation will become the 
sponsor of an entirely new idea in 
radio in sponsoring the “Radio Hall 
of Fame” on the Blue Network be- 
ginning in December—V ariety, trade 
paper of the show business, will pick 
the best talent from all branches of 
the entertainment field for this recog- 
nition. . . .General Electric has de- 
veloped a special electric washing ma- 
chine which expedites the application 
of the treatment given by Sister 
Kenny in treating infantile Paralysis 
—an electric heating unit replaces 
the usual agitator of the standard 
washing machine. . . . A porcelain 
bushing cement is being placed on the 
market for general distribution by 
Allis-Chalmers Manufacturing under 
the tradename of “Magna-Bond’— 
this company has used the product 
for some years, but the fact that it is 
made from non-critical materials en- 
couraged its commercial introduction. 
. ... Carrier Corporation has devel- 
oped a new portable air-conditioner 
for use in cooling hot airplane inter- 
iors—the unit is styled like a baby 
carriage, and thus may be quickly 
shifted easily around an airport....A 
new preparation to prevent silver- 
ware from tarnishing has been placed 
on the market by Norma Chemical 
Company under the tradename of 
“Silbrite”—all silver surfaces can be 
kept bright and polished-looking by 
spreading a thin film of this solution 
over the silverware. . . . Champion 
Paper has perfected a new type of 
wax paper wrapping material for pro- 
tecting small tools, gauges, machine 
parts and other metallic items—called 


_ “No-Rus-Rap.” 


NOTE—From time to time, in this space, . 
there will appear an advertisement which | 
we hope will be of interest to our fellow 
Americans. This is number three of @ series. 


SCHENLEY DISTILLERS CORP., 
NEW YORK 


Troubles ?—NO! 


The list on our Honor Roll is grow- 
ing. These are valuable men—these 
names inscribed on plaques. They 
helped build our business—we miss 
them terribly . . . God speed you— 
guys! If you'll do as good a job for 
your bigger “Boss”—we'll be so proud 
of you! Troubles? We haven’t made 
a drop of whiskey since last Fall. 
Merchandise that we are apportioning 
equitably to wholesalers and State 
Store purchasers, was made in peace- 
time. We don’t know when we can 
replace this merchandise, because we 
don’t know how long this war will last! 

But we are not idle! We began mak- 
ing alcohol for our Government when 
conditions became critical, before Pearl 
Harbor. As promptly as possible, we 
converted our whiskey manufacturing 
facilities to war-production. Every 
grain distillery we possess is working 
24 hours a day, 7 days a week, mak- 
ing precious alcohol for war needs. 
Troubles? Day and night . . . whole- 
salers and retailers are pleading with 
us for more merchandise. Many of 
them have their life’s savings invested 
in their business—and they want to 
stay in business. And we want to help 
our wholesaler distribute fairly, too. 
Troubles? 

What can we do about it? Better to 
give a half loaf than none. If we and 
other distillers would immoderately 
dispose of all our stocks, the alcoholic 
beverage industry would soon be out 
of business. Then when the war is over 
we'd have nothing of quality to sell; 
quality that we have been building for 
years, that gave us the courage to in- 
vest millions of dollars in advertising 
to the most discriminating buyer in 
the world! 

Troubles? We can’t deliver as 
promptly as we used to. Carriers are 
scarce—but the war effort is more im- 
portant than our business. 

Ours is a luxury product. Americans 
are not satisfied to work merely for 
subsistence—they must have some 
luxuries. But is it a hardship on us 
to place a little extra emphasis on 
quality rather than quantity; ‘to curtail 
our luxury appetites when there is so 
much at stake? Troubles? Any other 
time—we’d call them TROUBLES. 


NOT NOW! 
MARK MERIT 
of Schenley Distillers Corp. 
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> the highest volume of trans- 
actions in more than a month, 
bond prices rallied strongly last week. 
Good gains were recorded by specu- 
lative rail bonds, notably issues in 
the Milwaukee, Rock Island and Mis- 
souri Pacific groups. Among better 
grade rails, Burlington Illinois Divi- 
sion 3%s reached a new high. Chi- 
cago Railways and Hudson Coal 
bonds advanced several points. Cuban 
sugar bonds were generally strong, 
and Cuba Railroad bonds gained. 


RIO GRANDE JUNCTION 5s 


Rio Grande Junction Railway first 
5s jumped 6 points to a new high of 
141 on the announcement that trus- 
tees of the Denver & Rio Grande 
Western will purchase these bonds at 
$1,420.83 per $1,000 principal amount 
beginning November 1. This price 
includes principal plus interest ac- 
crued from June 1, 1935, to Novem- 
ber 1, 1943. Earlier this year the Rio 
Grande Junction 5s sold as low as 66. 
At the time of Federal Court ap- 
proval of the modified ICC reorgan- 
ization plan for the Denver & Rio 
Grande Western providing for cash 
payment of the bonds (Bond Investor, 
October 6) this issue was quoted 
around par, but the market was slow 
in discounting the full pay-off value. 

The Rio Grande Junction Railway 
forms the connecting link between the 
eastern and western main lines of the 
D. & R. G. W. system. The market 
record of the first 5s illustrates the 
. possibilities for gains which some- 


SIMPLIFIES TAX KEEPING 
HANDY RECORD BOOK 
For Investors and Traders 


PUT YOURSELF ON A 
“KNOW-AS-YOU-GO BASIS” 
AND HAVE A COMPLETE 

TAX RECORD AT THE YEAR END 


“AUTOMATIC” 
Long-&-Short Term Indicator ONLY 


{2 IMPORTANT FEATURES 


Cloth Bound x 11%’’). Pin a 
Dollar Bill te This Ad and Mail 


HANDY RECORD BOOK CO. 
656 BROADWAY, N. Y. C. 12 
Or at Leading Stationers 


TREND OF THE BOND AVERAGES 
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times exist in strong liens covering 
rail properties in reorganization, espe- 
cially first mortgages on indispensable 
mileage or terminals. 


ILLINOIS CENTRAL FINANCING 


On the second offer of $15 million 
equipment trust certificates, Illinois 
Central awarded the issue to the sole 
bidder at 98.3373 for 2%s. This was 
a slight improvement over the bid 
which was rejected when the certifi- 
cates were first offered about two 
months ago. The financing is unusual 
in that it is based upon railway equip- 
ment already in use. Proceeds will be 
used to retire RFC loans bearing 4 
per cent interest. 


WALWORTH 4s 


Stockholders of Walworth Com- 
pany will vote November 22 on a pro- 
posal to authorize a new issue of 100,- 
000 shares of 5 per cent convertible 
preferred stock, $50 par. If the issue 
is approved and sold, the proceeds 
will be used in the retirement of the 
outstanding 6 per cent preferred, $2.9 
million first 4s of 1955, and $60,373 
lease purchase contracts; the rest of 
the funds will be added to working 
capital. The company plans to retire 
close to $1.5 million of the first 4s in 
1943 and a slightly larger amount 
next year. 

The company’s goal is a debt free 
capital stricture. Over $3.3 million 
funded debt has been retired since 


1936, including the debenture 6s for-_ 


merly outstanding. But despite the 
large volume of war work, high taxes 
and the need for making provision for 
future working capital requirements 
have made further debt retirements 
out of current earnings inadvisable. 
Although the yield is not large for an 
industrial obligation of this type, 
Walworth first 4s may be considered 
a satisfactory medium for temporary 
investments at current prices which 
are around 98. 


CITIES SERVICE P. & L. 5's 


Cities Service Power & Light has 
appealed to the Circuit Court of Ap- 
peals the SEC’s order directing the 
company to dispose of all subsidiaries 
except the Ohio group. This action 
is not expected to affect proceedings 
looking toward sale of Public Service 
of Colorado, but was taken in order 
to preserve the company’s legal rights 
pending disposition of these and other 
utility holdings in an “orderly man- 
ner and to the best interest of se- 
curity holders.” 

The SEC held hearings on the pro- 
posed sale of the interest in Public 
Service of Colorado last week. If ap- 
proved, Cities Service P. & L. is ex- 
pected to have more than $20 million 
available for retirement of its deben- 
ture 514s, or approximately half of 
the amount outstanding with the 
public. 


N. Y. DOCK 5s 


New York Dock Company is mak- 
ing good progress in the retirement 
of its 5 per cent notes due 1947. The 
1942 report showed more than 92 
million of these notes outstanding. 
During the first seven months of 
1943, retirements amounted to about 
$500,000 ; last month the company is- 
sued another invitation for tenders 
which should bring the total down to 
about $1 million. War conditions 
have made for intensive use of the 
company’s docks and other terminal 
facilities. 


LORILLARD 7s 


Funds for retirement of Lorillard 
Company debenture 7s of 1944 have 
been provided by the recent sale of 
the new issue of debenture 3s. The 7s 
are non-callable, but the company is 
offering to prepay the issue. Holders 
may apply at any time for payment 
of principal plus full interest to Octo- 
ber 1 of next year. 


FINANCIAL WORLD 
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“POSTWAR EXPORTS 


Concluded from page 5 


95 per cent of our exports are under 
the licensing system. 

Nevertheless, in the post-war pe- 
riod these companies will be right 
there in the picture, and while their 
manufacturing facilities may require 
some time to change over to peace 
time production, they should be the 
first in line to reestablish their 
foreign outlets. In most instances 
they have continued to maintain a 
skilled and trained personnel with 
long experiences in specific fields. 

A typical representative in this 
group is International Harvester, 
which has offices and factories in 
practically all important foreign 
countries. Some of its plants in Nazi- 
occupied countries and in Germany 
itself have doubtless suffered from 
bombings, and it has been the gen- 
eral practice of American parents 
companies to write down or com- 
pletely write off such investments in 
enemy and invaded countries. But 
what is finally salvaged will be that 
much gained. 


EXPORT PRODUCTS 


Merchandise which ordinarily is 
manufactured in the United States 
and exported in its finished form 
presents a slightly different problem 
because the amount that can be ex- 
ported is greatly affected by the needs 
of the domestic market, where large 
demands have been accumulating for 


such exportable goods as office equip- - 


ment, refrigerators, automobiles, 
tires, vacuum cleaners, etc. On the 
other hand, the makers of industrial 
machinery could find in the export 
business a welcome offset to the slack 
expected in the domestic market, at 
least for many of its products such 
s lathes and certain machine tools. 
Furthermore, the companies al- 
ready in the field with experienced 
tganizations also have the edge on 
ompetitors when it comes to the 
pening of the new markets that are 
expected to play an important role 
in the post-war reconstruction. The 
beginning has been already made in 
pouth America, where American ex- 
porters have scored important gains 
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‘exporter can do little for himself in 


during the war, not so much in the } 
exportation of goods as in preparation EER: i 
for closer trade relationship in the 
postwar period. | SALES EXECUTIVE | 
It has been said that trade follows ta 

the movies as it once did the flag, and ganization work, is available | 
the showing of American motion pic- 
tures has greatly stimulated the de- Competent to engage, train | 
sire for American goods of all kinds and successfully direct the ac- | 
as projected on the screen. And the tivities of a sales force, either | 
movie industry itself, of course, has a financial or mercantile, or will 

| 

| 


large stake in foreign business. Still be happy in active sales work. 
intangible in many territories to Salary secondary. Complete 
which the war has brought American details of successful past per- 
movies for the first time, the ultimate 
pom cannot but help our export Post Office Box 26, Trinity Sta. 
tion, New York City. 
In all the planning done by indus- 
trial groups and individual companies 
there is but little concern about the 
demand for American quality goods 
in the postwar period, nor about our 
ability to produce such goods in quan- iN COLUMBIA 
tity. The great question mark regard- N- PICTURES 
ing postwar trade is the manner in ear ATION 


will pay us. 1 of Directors has this day. de- 
1 r Tr no clared the regu quarterly dividend o 
t Ky OS eto es 683%4¢ per share on the $2.75 Preferred 
dollar exchange? In other words, Stock of this corporation, payable November 
: : a , to stockholders of record at the 
will we take enough of their goods close of business November 1, 1943. Checks 
and services to permit them to buy will be mailed. 4. SCHNEIDER, 
VICE PRESIDENT AND TREASURER 
from us what they urgently want? New York, October 15, 1943. 


Or will we extend large credits? This 
problem of foreign exchange must be 


solved by the various governments, NATIONAL DISTILLERS 


and the individual manufacturer and PRODUCTS CORPORATION 


The Board of Directors has declared a regular 


that respect. Provided a satisfactory quarterly dividend of 50¢ per share on the out~ 

F standing Common Stock, payable on November. 
solution of this problem can be found, 1, 1943 to stockholders of record on October 15, 
there are no obstacles to a sound and 


: , THOS. A. CLARK 
vigorous development of our foreign September 23, 1943 TREASURER 


trade after the war with the neces- 


sary machinery already in existence FIN ANCIAL WORLD 


and equipped with personnel _ Calls Attention of Investors to 
dowed with the “know how. the Progress of Your Company 


HOW TO BENEFIT FROM MARKET FLUCTUATIONS 


-even when you don’t know their direction! 


“Valuable for its clear demonstration of 
the workability of the equalizing method.” 
—American Banker. 

“Contains some brand new thoughts on 
how to protect capital from impairment.’ 
—Chicago Journal of Commerce. 


Today's Approach to Investment Programs READ IT 5 DAYS FREE! 


By H. C. CARPENTER 
Capitalizing on the use of Formula Plans, many #******Mail this coupon now==:==*=" 
FW 10-27 


investment managers who have found successful 
HARPER, 49 East 33rd St., N. Y. 16 


forecasting difficult if mot impossible, still have 

been able to profit from fluctuations—even though 
Send me INVESTMENT TIMING BY FORMULA 
PL LANS” for 5 days’ free examination. At the end 


they cannot predict their direction or extent. 

| That Formula Plans have nae successful is indi- 
cated by the steady growth of their use. In recent 
years they have been adopted by Vassar College, 
* Yale University, and many fire and casualty insur- 
ance companies, trust institutions and individual 
investors. 

In his new book Mr. Carpenter shows how to time 
investment programs using this method. Exhaustive 
tables, including 12-year operation schedules, con- 
vincingly demonstrate how timing failures can be 
practically eliminated. 


of that time I will either return book or remit 
$2.00 plus postage in full payment. () Check here 
if you enclose payment, thus saving postage. Same 
return privilege. 
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Personal Supervision Can 
Solve Your Investment Problems 


HE personal supervisory service available through 
Financial World Research Bureau has successfully 
solved the problems of many investors. This is attested by 


the extremely high rate of renewals which we receive year 


after year. 


This year, for example, over 85 per cent of expiring con- 
tracts have been renewed for the coming year. Of these, 
many have been with us continuously from five to twelve 
years. 


This is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 


(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your program; 


we (d) advises you, if your resources are entirely in cash, how to inaugu- 
oA. rate your program; 


(e) tells you instantly when each new step in your program is nec- 
essary; 


(f{) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 
: a (g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO 
FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 


My Objective: 
Income [] Capital enhancement [] Safety [1] 


Oct. 27 


INCOME TAX 


Concluded from page 13 


the amount of income subject to this 
tax cannot be reduced by the use of 
capital loss deductions, which may be 
used otherwise up to $1,000 in any 
one year. 

Maximum tax savings on long 
term capital gains accrue to taxpayers 
in the upper brackets, those whose 
effective tax rate is above 50 per cent, 
Under the alternative method of tax. 
ing such gains, the rate is 25 per cent 
of the actual gain, or 50 per cent of 
the so-called recognized gain (which 
is one-half of the actual gain). Thus 
such taxpayers would be taxed at the 
rate of only 6%4 per cent on the ac. 
tual gains, since they would have to 
pay only 25 per cent of their 1943 tax 
liability. 

Securities which are sold to estab- 
lish capital gains may be repurchased 
immediately if such action seems de- 
sirable. It is necessary to wait 30 
days only when sales are made to 
establish capital losses. 

= 

This is the second of a two-pari 
discussion of some of the income tax 
law details that investors should un- 
derstand in connection with the prep- 
aration of tax returns. 


EARNINGS REPORTS 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 9 Months to October? 

12 Months to September 3 
Alpha Portland Cement............. 0.50 2.03 
Lehigh Portland Cement............ 2.39 


American Brake Shoe............... 2.08 2.10 
Amer. European Securities ......... 0.38 0.54 
General American Investors......... 0.23 0.19 
General Capital Corp.........-++.0++ 0.75 0.65 
General Public Service.............. D0.10 D0.1 
Heller (Walter 0.94 1.16 
Industrial Rayon 1.58 1,9 
Insuranshare Certif. 0.23 0.23 
MacAndrews & Forbes ............- 1,13 1.1 
Marine Midland 0.51 0.38 
Mathieson Alkali Works ............ 1.08 0.82 
National Bond & Share............. 0.63 0.49 
New York Air Brake..............- 2.68 3.53 
Seagrave 0.55 0.51 
Selected Industries D0.32 
Tri-Continental Corp. D0.01 
Transue & Williams ..............- 2.20 2.16 
Tubize Chatillon 0.48 0.61 
Underwood Elliott Fisher ........... 1.89 1.6 
Woodward Iron 2.51 2.8 


Continental Baking 


North Texas 3.43 2.08 

Phoenix Securities 0.88 1.03 

D—Deficit. 


FINANCIAL WORLD 
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UTILITY PROSPECTS 


Concluded from page 4 


have been a step in this direction. 
Three justices, in a concurring opin- 
{BB ion, hailed the decision as “an appro-. 
-@ priate occasion to lay the ghost of 
/@ Smyth v. Ames.” Justices Black, 
Douglas and Murphy construed the 
}M ruling as freeing the Commission 
“from the compulsion of admitting 
: @ evidence on reproduction cost or of 
giving any weight to that element of 
fair value’.” However, the wording 
| of the majority opinion failed to show 
{HB any definite rejection of reproduction 
1M cost as an element of value, and the 
‘outcome of other litigation in which 
: MM the issues are clearly drawn has been 
eagerly awaited. 
The Supreme Court has accepted 
‘HB two cases in which the opportunity 
is presented for reaffirmation of the 
precedents or the establishment of 


tions. Last May, the Court agreed 
to review a decision which set aside 
)M an order of the FPC directing the 

Hope Natural Gas Company to re- 

duce rates by $3.6 million annually. 
‘Mi This order, issued in 1942, was 
‘predicated upon a reduction in the 
‘f# rate base (property valuation) from 
$66 million to $33.7 million. 


FPC ORDER 


In December, 1940, the FPC re- 
MB quired Northwestern Electric Com- 
tH pany (American Power & Light sub- 
sidiary) to classify as “electric plant 
if adjustments” an amount of $3.5 mil- 
1 lion included in property account, and 
directed that all income earned sub- 
sequent to December 31, 1939, in 
nfm excess of preferred dividend require- 
sf ments, be applied to amortization of 
this amount (which is equivalent to 
the aggregate par value of the com- 
pany’s common stock). The order 
uf was affirmed by the Circuit Court of 
{iM Appeals in February of last year. 
‘fm lwo weeks ago the Supreme Court 
granted a review. 
f Until this case is decided, no divi- 
dends may be paid on Northwestern’s 
common stock. The Hope Natural 
Gas case offers a test of the authority 
of the commission to order rate re- 
ductions on the basis of plant revalua- 
tions under the original cost theory ; 


OCTOBER 27, 1943 


new rules governing utility valua- 


the Northwestern case challenges the 
right of the Commission to rule that 
dividend payments must be suspended 
because of reduction or elimination 
of stated equities resulting from 
write-offs of property accounts. 

In recent hearings on the Niagara 
Hudson Power consolidation plan, 
the New York Public Service Com- 
mission’s valuation engineer ques- 
tioned items totalling $21.2 million in 
the accounts of Niagara Falls Power, 
$12.4 million in New York Power & 
Light, and substantial amounts on the 
books of other subsidiaries. The 
president of Niagara Hudson Power 
has proposed that $35 million be set 
aside from consolidated surplus to 
provide for such adjustments of its 
plant accounts as the Commission 
may lawfully order. However, if the 
Commission insists upon making 
original cost studies a part of the con- 
solidation proceedings, consummation 
of the plan will be delayed for many 
months ; meanwhile several classes of 
stockholders will receive no dividends. 

In these and other proceedings, it 
is evident that utility stockholders 
are threatened with temporary or 
permanent impairment of their equi- 
ties as a result of rate reductions, 
forced recapitalizations, changes in 
voting power, delays in constructive 
plans for voluntary recapitalizations, 
inability to complete integration pro- 
grams, and obstacles to bond refund- 
ing plans. 

In all of these cases, the fundamen- 
tal issue is the basis of property valua- 
tion. If the Supreme Court halts the 
trend toward adoption of original cost 
as the criterion of fair value, a favor- 
able market response is indicated, 
since one of the most important of 
the negative influences affecting the 
utility group will be eliminated. 


STEWART-WARNER 
SHIPMENTS UP 59% 


hipments of vital war materials 
from Stewart-Warner Corpora- 
tion plants in the first six months of 
1943 exceeded shipments in the same 
period of 1942 by 59 per cent. But 
no earnings report for the six months 
is available, the company explains, 
because no fair estimate can be made 
of the amount that may be refundable 
to the Government in the renegotia- 
tion of its business as prime contrac- 
tor, subcontractor and supplier. 


FOR SALE—TWO FARMS OF 32 AND 45 
ACRES. Located on paved highway in north 
Alabama, the heart of the rapidly industrializing 
Tennessee Valley. 

Cc. B. DOLLINS 
69 BABCOCK ST., BROOKLINE, MASS. 


CALIFORNIA 


Desert Home, Modern Spanish adobe, seven bed- 
rooms, six baths, four fireplaces, double 
large enclosed patio, furnished, one acre, adjoins 
La Quinta Hotel grounds. West Side. Below 
cost $20,000. 

ALLAN MERRIMAN 
INDIO CALIFORNIA 


FLORIDA 


MIAMI INDUSTRIAL 
RIVERFRONT PROPERTY 
1% acres on Miami River, zoned industrial and 
liberal business; close in—just 6% blocks from 
City Hall; 12,700 sq. ft.; building $63,500, with 


$27,500 cash. 
Cc. R. HIGGINS 
THE KEYES COMPANY 
19 WEST FLAGLER ST., MIAMI, FLORIDA 


COLONIZATION AND DEVELOPMENT 
PROJECT. 15,000 acres of drained farm, grove 
and grazing lands near Fort Pierce in heart of 
Indian River Section of Florida; served by both 
paved and hard roads and electric distribution 
system. Price $125,000. 
BOX RR, c/o FINANCIAL WORLD 

86 TRINITY PLACE, NEW YORK 6, N. Y. 


GEORGIA 


725 acres, 400 in peaches, 30 in pecans, yield and 
rofit never failed. On two major highways. 
ecent approximate inventory of buildings, ma- 

chinery, stock, etc., $75,000 (land and orchards 

not included). Price $100,000. 
I. N. ORR, EXECUTOR 


B. S. ORR ESTATE 
NEWNAN GEORGIA 


MARYLAND 


FOR SALE—MARYLAND 
Sportmans Paradise on Eastern Shore. 400 acres 
mile shore frontage on two rivers—300 
acres in timber, balance in farmland — Spacious 
house, barn, etc.—Noted hunting location, con- 
veniently located. Sacrifice. 

FLORENCE B. LOCKE 
FOX HARBOR FARM ELKTON, MD. 


NEW JERSEY 


MONMOUTH COUNTY PRODUCTIVE 

FARM. 65 acres, Woodland Brook Old Colonial 

House, barn, good outbuildings. Price $17,500. 
MARTIN JENSEN 

RFD NO. 1 FREEHOLD, N. J. 


NEW YORK 


ELMIRA, N. Y.—Macadam road, 10 miles out, 
high productive dairy farm, equipped 200 acres, 
35 cows, large barn, silos, 2 houses, modern 
conveniences; exchange for small chicken farm or 
suburban property in metropolitan area. 

BOX NN, c/o FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


ADIRONDACK WATERFRONT — About 40 
acres with frontage on large lake; only $2,800 
for quick sale. 


B. V. BUTTS 
5 MEEKER AVENUE, UTICA, NEW YORK 


VERMONT 


NEAR Arlington, 500-acre dairy and turkey farm, 
with or without stock and machinery. Inquire 
from owner. 

FRED W. LOMBERG, Sr. 
ROUTE NO. 1 ARLINGTON, VT. 
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Abbott Laboratories 


Boston & Maine Railroad 


Data revised to October 20, 1943 


incorporated: 1900, Illinois, as Abbott | 60 
Alkaloidal Co.; name changed to present 45 
title in 1915. Office: 14th and Sheridan 30 
Road, North Chicago, Illinois. Annual meet- 15 
ing: Third Thursday in March. Number of re) 


PRICE RANGE 


EARNED PER SHARE 


stockholders (April 1, 1943): Preferred, 
415; common, 5,492. 
Capitalization: Funded debt........... None 
*Preferred stock 4% cum. 


Common stock (no par)......... 755,204 shs 
“Callable at $107 a share. 


Business: A leading producer of pharmaceutical, biological 
and vitamin products. Operations are confined to the ethical 
drug field. Some 1,200 items are distributed largely through 
the wholesale and retail drug trade. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1942, $11.5 million; ratio, 3.3-to-1; cash and marketable securi- 
ties, $4.5 million. Book value of capital stock $19.50 per share. 

Dividend Record: Regular on preferred. Payments on pres- 
ent common stock at varying rates from 1929 to date. 

Outlook: Consumer purchasing power, military demand and 
growing professional preference have contributed to record 
sales volumes in recent years. Trend should continue. In- 
creased volume helps offset narrow profit margins. 

Comment: Common is a well situated secular growth equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Total Dividends Price Range 
ea $1.06 $1.17 $2.21 $2.07 53 —16 
ks 1.35 1.18 2.51 2.10 55 —36 
1.24 1.19 2.43 1.70 61 —36% 
ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.88 $0.55 $1.07 $0.11 X17 71%—53 
0.96 0.49 1.11 0.33 2.89 70%—49\% 
_, 0.73 0.53 0.50 1.14 2.90 553% —46 
0.65 0.69 0.90 0.52 2.76 1.90 514%—37 
0.87 0.72 $1.50 $63%—51% 
*Figures from 1932 to 1936 adjusted to 200% stock dividend paid in July 1936; 


thereafter on basis of shares outstanding at year end and considering oY stock divi- 
dend in 1939. Including extras. §Also 5% stock dividend. tOctober 2 


Allied Mills, Inc. 


Data revised to October 20,1943 & Price Range (ADS) 


Incorporated: 1929, as a holding 


40 PRICE RANGE 
and operating company acquire entire 30 if 
capital stock of the pee Ht. Milling Co. 20 
and the McMillen Co. Office: Board of 10 | 


Trade Bildg., Chicago, Illinois. Annual 0 
meeting: Wednesday after first Monday in 
September. Number of stockholders (Aug- 
ust 6, 1943) 5,735 


Capitalization: Funded debt.......... *None 


Capital stock (no par)..........800,589 shs 
*Long term serial notes $1,173,333. 


Business: Manufactures a general line of livestock feeds 
distributed, under Wayne and Amco brands, through dealers 
and retail stores covering an area from the Missouri River 
to the Atlantic Seaboard. As of October 20, 1943, negotiations 
for sale of Century Distilling subsidiary were pending. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital June 30, 1943, 
$11 million; ratio, 3.4-to-1; cash, $2.5 million; inventories, $9.9 
million. Book value of capital stock, $17.95 per share. 

Dividend Record: Dividends paid 1929-1930, and 1935 to date. 
No regular rate. 

Outlook: Profits follow closely the trends of livestock herds, 
and the unusually heavy recent demand for commercial feeds 
has kept operations at high levels. Continuance of high sales 
volume is indicated. 

Comment: As a representative commodity stock, the posi- 
tion of the equity is affected by inventory risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 1943 
*Earned per share....... $2.86 $2.50 $0.64 $1.38 $1.72 $1.97 $2.44 $2.53 
Calendar Years: 
Dividends paid ........ 
Price Range: 

34 33% 14% 15% 16% 14% 16% 28% 

sbkos6eb0$0s6se0008 23 10 8% 9% 10 11% 11% 16% 


#To October 20. 


0.50 2.00 0.75 100 100 1.25 1.00 70.50 


*Based on shares outstanding in respective years. 


Data revised to October 20, 1943 Earnings & Price Range (6MR) 
North Station, Boston, Mas: Annual meet- 10 _— 
ing: Second Wednesday in Number 5 
of stockholders (Dec. 31, 1942): All classes, OO & 


11,993 0 
Capitalization: Funded debt... ..$117,085,200 


*Prior preference stock 7% cum. 229,414 shs PEN SHARE 1$ 
{First , preferred (Series ‘‘A,”’ 

“B,’ cum. 387, shs 
tPreferred stock 6% (non cum.) 31,498 shs 
Common stock ($100 par...... 394,728 shs 


*Redeemable per share; $100 par. +Series “A,” 5%; ‘‘B,”’ 8%; 
“D,” 10%; 4%%; Not callable; $100 par, tNot callable; $100 par 


1935 '36 ‘37 "38 ‘39 "40 “41 1942 


Business: reidiae approximately 1,900 miles of lines serv- 
ing the northern part of New England. Connects with the 
New Haven, N. Y. Central, D. & H. and Canadian systems. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital December 31, 
1942, $9.3 million; ratio, 1.5-to-1; cash, $10.6 million. 

Dividend Record: Excellent record from 1842 to 1913. Poor 
since then. No payments on prior preferred since 1932; none 
on first preferred or common since 1931. 

Outlook: Abnormal export traffic and heavy war demands 
on New England metal, textile and shoe industries assure 
high rate of operations for the duration. Relatively difficult 
operating conditions are expected to return after the war. 

Comment: All stocks are speculative; eventual simplifica- 
tion of stock set-up through recapitalization indicated. 


EARNINGS PRICE OF COMMON: 


Years ended Dec. 31: 1936 938 198 1940 1941 1942 1943 

Earned per share. D$15.21 psi0, 91 D$9. 30 D$8.07 $1.77 $15.55... 

an” — 11% 15% 4% 1% 2% 3% 3 *6% 

*To October 20. 


Colorado Fuel & Iron Corporation 


Earnings & Price Range (CF) 
5 


Data revised to October 20, 1943 


7 

60 Finca! year ends June 30 
Incorporated: 1936, Colorado, as 45 
through reorganization of Colorado Fuel 30 
Iron Company (incorporated 1892, 


anti the latter’s subsidiary, Colorado Indus- 
trial Company. Office: Continental Oil 
Building, Denver, Colorado. Annual meet- 
ing: Second Monday in October. Number of 
stockholders (August 14, 1939): 1,963. 
Capitalization: Funded debt....*$15,035, 
{Capital stock (no par)........563,620 8 


*Includes $4,000,000 bank loans. Warrants are outstanding to purchase an addi- 
tional 314,914 shares of stock at $35 per share to and including February 1, 1950. 


EARNED PER OHARE 


OEFICIT PER SHARE 


1935 ‘36 °37 ‘38 "39 ‘40 “41 1942 


Business: The leading western steel producer and the third 
largest maker of rails and track accessories, which represented 
38% of tonnage sales in 1940-41 year; no breakdown of sub- 
sequent business is available. Since early in 1942 war products 
have bulked large in company’s output. 

Management: Identified with the Rockefeller interests; 
Rockefeller Center, Inc., owns 49.17% of the stock and John D. 
Rockefeller, Jr., 1.21%. 

Financial Position: Strong. Working capital June 30, 1943, 
$12.1 million; ratio, 1.9-to-1; cash, $7.2 million. Book value of 
capital stock, $45.85 per share. 

Dividend Record: Fair. Predecessor paid dividends 1917- 
1921 and 1930-31. No regular rate on present stock. 

Outlook: Margins on war contracts are narrow; company 
will continue to be mainly dependent on railway business. 
Postwar prospects are less-than-average for the industry. 

Comment: The capital stock has an erratic market record, 
and is among the more speculative of the steel group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Years lendar Years—— 


ended: Sept. 30 Dec. 31 Mar. 31 June 30 ‘Total Dividends Price Range 
1936.... $0.61 $0.20 1937.... $0.96 $0.73 *$2.18 $1.00 51%—11% 
1937.... 0.78 DO.87 1938.... D0.69 D0.69 D1.47 None 23%— 9} 
1938.... D0.26 D1.17 1939.... 0.29 1.24 0.10 None 24%—11% 
1939.... 0.41 0.98 1940.... 1.00 0.71 3.10 0.25 24 —12% 
1940.... DO0.29 0.57 1941.... 2.08 1.75 4.06 1.26 20 —12% 
1941.... 1.21 1.43 1942.... 1.46 0.48 4.58 1.50 18%—13% 
1042.... 0.69 1943.... 0.74 0.26 2.40 $1.00 19%—11% 
*After surtax. To October 20. 


(For additional Factographs please turn to page 28) 
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LIVING COSTS 


Concluded from page 6 


now accepted as a matter of course, 
with little grumbling or opposition, 
it is doubtful to what extent they can 
be maintained in peacetime. Govern- 
ment expenditures will have to be 
much larger than heretofore if only 
to cover the interest requirements on 
the Federal debt and the other costs 
arising from several years of war. In- 
terest service by next June is expected 
to call for over $4 billion annually. 

The Government has virtually no 
other revenue but taxes, and high 
taxes can be paid much easier when 
the general price structure is high. 
Thus it is obviously politically im- 
possible to embrace a policy of re- 
ducing prices by any appreciable 
amount. On the contrary, with a Fed- 
eral debt of several hundred billion 
dollars at the end of the war, it is to 
be expected that the Government 
will not be reluctant to see generally 
all-around higher price levels. In 
fact, such a condition will undoubted- 
ly be encouraged, and the question 
will be whether the rise can be con- 
trolled well enough to halt it at any 
pre-determined point. 

Time alone holds the answer to 
that question, but in the meanwhile 
this situation will doubtless continue 
to constitute an important factor of 
support for such equities as common 
stocks backed by large natural re- 
sources, or by plants and equipment 
possessing substantial going value. 


TUBIZE CHATILLON 
TO RECAPITALIZE 


tockholders of Tubize Chatillon 

Corporation will meet November 
12 to vote on a plan for recapitaliza- 
tion, and to change the name of the 
corporation to Tubize Rayon Cor- 
poration. The recapitalization plan 
calls for the exchange of the present 
Class A and common stocks for 
shares of new common on the basis 
of four shares of new common stock 
for one of Class A, and one-half share 
of the new common for one share of 
the present common. Application to 
list the new stock will be made to the 
New York Stock Exchange. 


OCTOBER 27, 1943 


“STOCK BOOKS 


GOING FAST 


“Only 1,200 Copies Left Of This 


BIG REFERENCE BOOK FOR INVESTORS. 


HE demand for our new 280-page book of “Stock 
Factographs” has been even greater than we ex- 


pected. We thought we had sufficient copies to last 
until the middle of next February but at the rate re- 
quests for it are coming in you had better send your 
order within the next four to six weeks. We fear that 
those who are tardy in ordering are going to be disap- 
pointed because the next edition cannot possibly be 
published until December or January. 


The present edition contains, in addition to almost 
1,100 regular “‘Factographs”’, approximately 500 con- 
densed “Stock Factographs” of New York Curb Ex- 
change Commort Stocks not covered by regular 
‘“Factographs” and a recently revised tabulation of 249 
New York Curb Exchange Preferreds, condensed 
“Factographs” of 158 industrial and insurance stocks 


traded in “‘over-the-counter”’. 


Send $3.85 for a copy of this latest book of “Stock 
Factographs” alone—or add $2.95 to your remittance 
for one of the subscription offers below. 


\----—MAIL THIS COUPON BEFORE DECEMBER 1l—---- 


FINANCIAL WORLD 0.27 
86 Trinity Place, New York (6), N. Y. 

For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your Securities 
Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New 
York Stock Exchange and New York Curb Exchange issues.) 

(CO Add 25 cents for ‘‘Factographs of 100 Pgemier Peace Stocks” or remit $1 for this Junior 
Factograph Manual alone. Add $2.95 extra for large book of ‘“‘Factographs.’’ Price alone, 
$3.85. Add 50 cents for “‘11-Year Record of N. Y. Stock Exchange Common Stocks.”’ Price 
alone, $1. Add 25 cents for ‘“‘10-Year N. Y. Curb Exchange Tabulation.” 
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Adar 
Crane Company Intertype Corporation ane 
Data revised to October 20, 1943 peerings & Price Range (CR) Data revised to October 20, 1943 Earnings & Price Range (IRY) = 
ie incorporated : ~« Illinois, succeeding an 60 ee Incorporated: 1916, New York, as a reorgan- 8 De 
ye 1855 business. Office: 836 South Michigan | 45 ization of International Typesetting Machine | 30 — App! 
‘ Av., Chicago, Illinois. Annual meeting: 30 t Co., founded 1011. Office: 360 Furman 20 Artl: 
= Fourth 15 Street, New York. meet. 1/10 
stockhol Decem a 
talization: Funded debt... .$10,039,363 italization: 2 
“Preferred stock 5% cum. conv. 192,803 shs Capital stock shs Bart 
Common stock ($25 par). 2,348,628 shs 22 OS 0 Bens 
*$100 per; redeemable $105; convertible *Sold privately; due $120,000 annualiy. Bost 
Business: The second largest maker of line-casting machines 
and appliances. Main plant is located in Brooklyn, N. Y. Bruc 
A leading of Users of its mahcines include leading newspapers in the 
steam = United States and more than 60 foreign countries. Export cam 
ot am a ene ye ucts widely used by industry in general. sales normally represent a substantial proportion of volume. = 
4 Financial ith Management: Able and progressive. ot! 
3 ber 31, 1942, $51.1 million; ratio, 5-to-1; cash, $10.7 million; | 1949 $4.7 million; ratio, 4.6-to-1; cash and U. S. Gov’ts, $27 J 
ketable securities, $1.5 million. Book value of common, 4 D 
$34.01 million. Book value of common, $24.91 per share. Colg 
Dividend Record: ivi ment; D 
2 Dividend Record: Preferred record unbroken. Common pay- 
2 ments since 1873 excepting 1932-36 and 1938. No regular rate. regular rate , : Gol 
— t t the hone ¢ of pent-up domestic demand and recapture of foreign markets 
comm of “heavy industry” equities. Comment: Shares are in the “specialty” category, and are 4! 
y usually responsive to broad cyclical fluctuations in business. Der 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: » te 
Years ended Dec. 31: 1936 1937 1938, 1939 1940 1941 1942 1943 
18 *$1. Qu. ended: Mar. 31 June pt. 3 1 Total Price Ra’ Dom 
Dividends paid... None "1:00 None "0:60 "080 "100 $0.42 “$0.27 $0.29 $0.44 «$1.42 «$0.75 %—15 Don 
— Metorsore 0.55 0.34 0.52 0.24 1.65 1.00 9%— 7 abs 
“Including 26 cents debt reti t credit and 71 t fund. 
re 
quarterly earnings are before this tax. Including 29 cents postwar 
‘ El Paso Natural Gas Company Ga 
en: 
Earnings & Price Range (EPG) Mueller Brass Company 
Ex Data revised to October 20, 1943 50 - - D 
Incorporated 1928, Delaware. Office: Bassott Earnings & Price Range(MUB) Gult 
wer, aso, Texas. nnual meeting: Data revised to October 20, 1943 Han 
holders: Preferred, $09; common, 2.310." Incorporated: 1927, Michigan, to succeed | 45 
Mueller Metals Company, which was organ- 30 
Capitalization: Funded -$14,000,000 ized in the same state in 1917. Office: 1925 15 D 
or stock 7% cum Z Lapeer Ave., Port Huron, Michigan. Annual Hea 
DEED cucbecece sessed e+e» 14,797 shs Z meeting: Friday after the first Monday in 0 $8 Hib 
Common stock ($3 par).......... 601,594 shs 0 February. : Number of stockholders (June TARNED PER SHARE 
*“Callable at $110 per share. capital zation : Bund det... 82 
. Business: Purchases natural gas from producers in the Lea Senentigadieitensenectioate D 
5 County gas field in southeastern New Mexico, transmits the = 
é gas through pipe lines, and sells it at wholesale to public Business: Manufactures such brass and copper products as D 
utility and industrial consumers principally in Texas, Arizona, “Streamline” copper pipe and solder fittings, refrigerator and 9 Bor 
2 New Mexico and Cananea, Mexico. air-conditioning valves and fittings, and screw machine parts. &@ ;,., 
: Management: Noted for its aggressive sales policy. Production since early 1942 confined largely to the manu J@ in. 
Sy: Financial Position: Showing improvement. Working capital facture of munitions.  . : Ken 
ie March 31, 1943, $688,560; ratio, 1.3-to-1; cash, $1.5 million. Management: Has long been identified with the company. Kile 
ee Book value of common, $17.86 per share. Financial Position: Adequate. Working capital November Lior 
x Dividend Record: Preferred dividend arrears from Septem- | 30, 1942, $4.9 million; ratio, 2.6-to-1; cash, $1.6 million. Book @ [it 
fe ber 1, 1932, cleared in July, 1936; regular payments since. value of capital stock, $32.98 per share. Lyo 
o. -Common dividends inaugurated in 1936. Dividend Record. Erratic. Payments 1930 and 1935 to date. “ 
Outlook: Approximately 45 per cent of sales are made to the Outlook: While production rate continues high mounting %@ me 
: copper mining industry and over 35 per cent to utilities. For costs and government pressure on contract prices have nar- = 
i the duration the high level of mining operations will con- rowed profit margins and tend to reduce final net. Postwar Mel 
tribute generously to earnings. Increased volume has offset prospect is relatively promising. Mer 
a rate cut imposed by the Federal Power Commission in Comment: The stock is a typical business cycle equity. ~ 
November, 1942. 
: The common, while speculative, is improving in status. Qu. wu, ended: Feb. 28 Mey 8 31 Aug. 31 Nev. 30 Total Divi idends Price Rang? ue 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 139 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 0.45 0.61 0.59 0.95 2:60 0.80 30 —16% Me Mo 
*Earned per share... $1.76 $3.00 $3.30 $3.75 $3.75 $3.39 $3.31 +$3.49 0.69 0.71 0.68 1.56 3.64 1.00 6%—15 Mor 
Dividends paid ...... 0.40 2.00 200 200 200 230 240 §1.80 1.12 1.42 1.78 2.39 6. 2.25 24%4—18% fe Mo 
Range: 1.81 1.37 0.45 2.34 5.97 1.65 25% Nas 
~~ *Earnings adjusted to present capitalization. Not available. {Six months’ total. Nat 
adjusted 1 split in September, 1936. Twelve months ended $After surtax; quarterly earnings are before this tax. {Subject to renegotiation. #10 
: August 31. §To Octobe: October 20. é De 
(For additional Factographs please turn to page 30) _ 
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Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of : R i E . 45) 
Company Rate riod able Record Company Rate riod able Record 
Adams-Millis Corp. .......... 50c .. Nov. 1 Oct. 2 New Process Co...... 
illi 5 Riwasvee 25¢ S Nov. 1 Oct. 20 7 Oi: save seceeeee- $1.75 Q Nov. 1 Oct. 20 j 
Amer, Distilling, 5% 50e Q 15 Oct. 14 | N.Y. Air Brake 50e .. 1 Nov. 15 BOOKLETS 
Amer. Light & Traction 30c .. Nov. 1 Oct. 20 Newberry (J. J.) Co ob ea a 25 Q Dec. 1 Nov. 16 aH 
Do 6%. ec Q Nov. 1 Oct. 20 Norwalk Tire & R. Q Jan. 3 Dee. 15 
American Marietta re +++--$1 8 Nov. 1 Oct. 20 Noyes (Chas. F.) 6% 7 122 Q Nov. 1 Oct. 20 ‘ 
Anima a utboa arine Nov. ov. 
Artloom Dec, 1 Nov. 15 ov. 
Do of. Nov. 1 oct 30 | Upon request, and without obligation, any 
Barber 92220088 Nov 10 Qet. 25 Preitter .. Dee. 1 Nov. 8 ry om. 
Benson & ollak Mfg. .. Oct. 
Best & Co. ... Nov. 15 Oct. 25 | Procter 50e Nov. 15 Oct. 25 | Print plainly and give both name and 
Boston Fund @ Nov. 20 Oct. 29 Pub. Serv. Colo. pf. Nov. 1 Oct. 20 address. 
Bway Dept. Store.........-..50¢ .. Nov. 1 Oct. 21 Do 6 50¢c M Nov. 1 Oct. 20 
Do 5% cum. $1.25 Nov 1 Oct. 21 41%c M Nov. 1 Oct. 20 FREE Booklets Department 
Burroughs Adding Mach....... 15e Dee. 4 29 Do 6% M Dee. 15 Nov. 13 FINANCIAL WORLD 
A880; 50e S Nov. 1 Oct. 15 $1, ec ‘ov. 
(A.M Q Nov. 10 Oct. 29 Dec. 15 Nov. 15 86 Trinity Place, New York 6. N. Y. 
e. Chain Store Investment $6.50 Pubite Service Electric & Gas 
champion Paper & Fibre...... 250 .. Dec. 10 Nov. 24 Do $3 pt. 2222222. +++++$1.25 Q Dee. 31 Nov. 29 | TAX LAW AND INVESTORS 
Do 5% pt. @ Oct. 31 Oct. 25 | Rapig Electroiype .. 30 Oct. 15 | looked. Every substantial investor can profit by 
Colgate-Palmolive-Peet os Q Nov. 15 Oct. 26 | Raymond Concrete Pile 8 pf..75¢ Q Nov. 1 Oct. 20 | reading this brochure of a leading N.Y.S.E. firm. 
» Do $4.25 cum. pf. Q Dec. 31 Dec. ss Reynolds Tobacco Co.......... 35e .. Nov. 15 Oct. 25 | Please write on business letterhead. 
Consolidated Steel .......... eem ov. t. 
nsolida ultee Airera val Bank k 
D Do deta 31%e Q Dec. 1 Nov 20 Royal Trust (Montreal) Nov. 1 Oct. 20 
Consumers Pub. ~ (Mo.). Safe Q Oct. 1 Sep. 2 Rustless Iron & Steel Q Dec. 1 Nov. 15 ior investo 1p p 
n Continental Steel pf. ....... Q Dee. 20 Nov. 22 Do $2.50 pf. ...... Q 1 Nov. 15 and losses — 12 important features outlined that 
+s Cuneo Press secrets 1 ee Q Nov. 1 Oct. 23 | Ryan Aeronautical 35¢ .. Nov. 26 Oct. 26 | will keep your investment records in ‘automatic 
Do 4%% cum. pf......$1.12% Q Dec. 15 Dec. 1 Scotten, Dillon 2 Nov. 15 Nov. 5 ‘exiles. 
$6 pf. 1.50 Q Nov. 1 Oct. 16 0 5% pf. $1.25 Q@ Dec. 1 Nov. 15 OPENING AN ACCOUNT 
Deby Gee & EI ~ ae. Schumacher Wall Board. Nor. 18 Nev. Helpful hints on trade procedure and 
ennison g. pi.... ov. ov. i 
K: Do deb, @ Nov. 1 Oct. 21 | gierra Pacific Pwr booklet, offered by member firms 
Dominguez Oil Fields........25¢ M Oct. 30 Oct. 16 Soundview Pulp C -.50e @Q Nov. 24 Nov. 15 ODD LOT TRADING 
Duquesne Brewing of Pitts... ..15e Q Nov. 1 Oct. 22 1.50 Q Nov. 24 Nov. 15 
Elec. Vacuum Cleaner ........50¢ .. Oct. 25 Oct. 15 Greyhound 37%e Q D 1 N 5 interesting okle tely 
Ely & Walker Dry Goods....25¢ Q Nov. 24 Nov. 13 EER Q Mar. 1,’44 Feb. 15 and brought up-to-date) whi explains the ad- 
vader, Coe & Gregg 7% pt..$1.75 Q Nov. 11 Oct. 20 | | vantages of odd lot trading 
Do Oct | Stott Briquet $2 cv. pf........ 50e Nov. 1 Oct. 20 
Piremen’'s Ing.” Sy 25¢ Q Nov. 15 Nov. 1 | SERVING THE INVESTOR 
var Foote Bros. Gear & Mach.....25¢ .. Jan. 15 Jan. Sterling $1.50 Q Nov. 1 Oct. 25 
Do 60¢ cum. conv. pf....... ie @ Nov. 1 Ot. BD) on l0e .. Dec. 13 Nov. 20 | Pocket manual of information that is important 
50c .. Nov. 15 Nov. 5 Superior Ports “Cement to the active investor: Placing Orders, Minimum 
General 40c Q Talon, 4% S Nov. 15 Oct. 20 of Transactions, etc. 
Gen, Tire & Bubber.......; its @ Nov. 15 Nov. | ‘Taylor-Wharton tron & ‘Steel, “toe Nov. Oct 25 
~ ¢ S Nov. 15 Nov. 5 Texas Power & Lt. 7 ..$1.75 @ Nov. 1 Oct. 19 RAIL REORGANIZATIONS 
Q 10 Nov. 19 Texas Power $6 pf..........$1.50 Q Nov. 1 Oct. 17 
: : Toledo 7 7% Dl...--++- 58%e M Nov. 1 Oct. 20 A selection of six promising defaulted railroad re- 
pf...75¢ Q Nov. 15 Nov. 1 sa organization preferences, with a discussion of their 
Clans: Des. 1 Mev. 15. | $1 .. Nov. 12 Oct. 30 to bond investors through a 
Do 50e Q Dec. 1 Nov. 15 66c Q Dec. 7 Nov. 25 -¥.5.E. member firm. 
Hearn Dept. Stores 6% pf..... 75¢ Oct. 30 Oct. 28 Q Nov. 15 Nov. 1 
4 "Do Spencer, Barlett... Nov. Do $6 Ist pf......... 1 Nov. 22 | TO CORPORATE EXECUTIVES ONLY 
4 Ns FAR “15e M Jan. 28 Jan. 18 U. 8S. Fire Ins. (N. Y.)......50e Q Nov. 1 Oct. Brand new idea in “public relations” of interest 
2 Hollinger Cons. Gold M ..5e .. Nov. 4 Oct. 21 NSD. nv.k0-c ata ct as cine 45c .. Dec. 20 Dec. 1 only to officials of leading corporations. Booklet 
Q Nov. 15 Oct. 30 Westminster ‘Paper S Nov. 1 Oct. 15 your BEST financial advertisement 
eeling & Lake Erie 
as Q Dee Now. 15 ped q Nor. 1 oa. 32 | INVESTMENT PLANS OF MERIT 
nd Horne Sos.) 6% BO Q Nov. 1 Oct. 23 29 | Folder published by the largest savings and loan 
t Hussman Ligonier ....... +++-15e Q Nov. 1 Oct. 21 Woolworth (F. W.) Co......--40e .. Dec. 1 Nov. 10 association serving the Southwest, whose current 
Idaho Power (new)......... Oat, is 3% per annum. Tells what insured 
jue nt. Machine Tool .......... ov. . safety means to you. 
ent ov. ov. ‘ 
Klein D on edie Maton #5 3 Dec. 24 Dec. 14 Gen. Cable Corp. 7% pf....$1.75 .. Nov. 1 Oct. 23 CHAIN STOR 
Life seve” ‘Corp... +++--40¢ Q Dec. 1 Nov. 1 Iowa El. - & P. pf. A...87%e .. Oct. 20 Sep. 30 A 48-page fact-filled booklet telling the wartime 
er Lionel Corp, ....e0++-sseeees 15¢ Q Nov. 30 Nov. 10 “a SSeS ss++e-81Ke .. Oct, 20 Sep. 30 | story of the typical American institution — the 
ok Lumbermen’s Ing, $1.75 .. Nov. 15 Oct. 15 Do of. chain store. Past, present and future of 31 leading 
Lunkenheimer RT A 50c .. Nov. 15 Nov. 5 Lyon-Magnus A .....4...... A es ov. : 5 chains discussed. Prepared by one of the largest 
yon Metal Products, 6% pte. New Englend P. 8. $6 Daw ov. 30 
te pate $1.50 Q Nov. 1 Oct. 15 Do ak Dee. N.Y.S.E. member firms. 
Marathon Paper Mills ...... --50e Q Oct. 30 Oct. 19 | Ontario Silknit, 
McGraw Blectric 25e Q Nov. 1 Oct. 20 | Portland Gap & Coke 7% .. Nov. 1 Oc 2° | THE MASTERY OF LIFE 
Now. 15 30 Walker Mfg. of Wis. $3 pf...$1.50 .. Nov. 1 Oct. 21 This booklet tells you how to develop your per- 
ar Melville Rhos VVLLITIIIIIT. 500 2. Nov. 1 Oct. 22 | White Sewing Mach. $4 pf....50¢ .. Nov. 1 Oct. 25 | sonal, creative power; awakes the silent, sleeping 
SG Weicccckessoisseas 5 Q Nov. 1 Oct. 22 forces in your own consciousness; and push aside 
Mercantile Btores 7% pt.....31.75 Q Nov. 15 Oct. 30 Ext all obstacles with a new energy you have over- 
; $1 pr. pf 250 Q Nor. i Oct. 21 M.) & Co. Spe j Nov. 10 Oct. 29 be had in the privacy of your own home. 
e West Corp. .........- és ov. en gu 
Midwest 50e .. Dec. 10 Nov. 19 | ACCURATE TOUCH TYPEWRITING 
nge S Dec. 15 Nov. 15 Hancock Oil ‘of 10c_ .. Dec. 1 Nov. 15 h h 
3% Miller” & Hart $1 pr. pf...... 50c .. Dec. 12 Dec. 2 RACHA Se Oc .. Dee. 1 Nev. 15 18-page booklet for anyone who wishes to learn 
ssion ov. ov. accu ease write 
6% Nov. 15 Nov. 1 | Melntyre Porcupine Mines...$1. | 
ec. ov. swego Orp.. 
0% .. Oct. 30 Oct. 22 | Railway & Lt. Secur.... .. Oct. 29 Oct. 20 | FREE AIDS FOR TYPISTS 
Q Dec. 1 Nov. 16 | Raymond Concrete. Pile... . Nov. 1 Oct. 20 
Q@ Nov. 1 10 Rustless Iron & S Dec. 1 Nov. 15 A new erasure te style 0 
tal. Southeastern Greyhound! ie Dec. 1 Nov. 15 dust’, also a backing sheet to protect typewriter 
#T0 S Nov. 1 Oct. TPRMG. cs ccccccocsscecsvcreccess 5e .. Nov. 15 Nov. 1 cylinders and give clearer carbon copies. Please 
-. Nov. 1 Oct. 20 Westchester Fire Ins........ --10ec .. Nov. 1 Oct. 18 write on business letterhead. 
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Northern States Power Co. (Minn.) 


United Air Lines Transport Corporation 


Data revised to October 20, 1943 4 jEarnings & PriceRange -*-- 4 
Incorporated: 1909, Minnesota, as Washing- 
Present nance 


ton County Light & Power Co. 
title adopted 1916. Office: 15 South Fifth 75 
Street, Minneapolis, Minn., and 231 So. La 25 


Salle Street, Chicago, Ill. Annual meeting: 
First Wednesday in May. 
Capitalization: debt... .$97,547,915 
*Preferred stock $5 

(NO PA) 275,000 she 
+Common stock (no par) .....-4,000,000 shs 


*Redeemable at $110 per share. fAll 
owned by Northern States Power (Del.). 


Business: Through subsidiaries and directly, serves elec- 
tricity to 596 communities and adjacent rural territory in 
Minnesota, Wisconsin, North and South Dakota and Illinois. 
In addition, gas, steam heating, street railway, telephone 
and water services are provided in Minneapolis and St. Paul. 

Management: Under control of Northern States Power (Del.). 

Financial Position: Satisfactory. Working capital December 
31, 1942, $5.3 million; ratio, 1.3-to-1; cash, $16.2 million. 
Book value of preferred, $410.20 a share. 

Dividend Record: Regular payments on present preferred 
stock since issuance in 1937. 

Outlook: Intermediate term operations will continue to re- 
flect agricultural conditions, but the long term increase in the 
rural and urban use of electricity will be an increasingly im- 
portant stabilizing factor. 

Comment: The high over-all earnings coverage and book 
value indicate that the preferred is of investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share.... $18.15 $26.37 $21.89 $26.03 $25.65 $25.72 $22.88 $24.65 
3.75 5.00 5.00 5.00 5.00 5.00 §5.00 


Dividends paid ...... 

Price Range: 
sone 113 114 118% 110% {116% 


*Listed on New York Stock Exchange May 12, 1938. +12 months ended June 320 
iTo October 20. §Including October 15 payment. 


° Earnings & Price Range (AL) 
Data revised to October 20, 1943 25 g e 
Incorporated: 1934, Delaware, to acquire the 20 

transport facilities of United Aircraft & 15 & 
Transport, when the latter was split up to | 10 
comply with government air mail require- 5 
ments. Office: 5959 South Cicero Avenue, 0 


PRICE RANGE 


Chicago, Ill. Annual meeting: Second Tues-' $2 
day in April. | Number. of stockholders $1 
(March 31, 1943): about 21,500. 
Capitalization: Funded debt........... $1 


Capital stock ($5 par). on 1935 ‘36 ‘37 ‘38 ‘39 “40 “41_ 1942 


Business: Operates the most direct route between New York 
and San Francisco for passenger, mail and express air traffic, 
Intermediate stops include Cleveland, Chicago, Omaha, 
Cheyenne, Denver, Salt Lake City, Sacramento and Oakland. 
Branch services extend to the Pacific Northwest. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1942, $7.7 million; ratio, 1.9-to-1; cash, $6.1 million. Book 
value of capital stock, $11.96 per share. 

Dividend Record: Initial payment of 20 cents in 1936. 
Nothing further until March 1, 1943. 

Outlook: Strategic. geographical location of air routes plus 
favorable secular prospects for the industry, suggest continued 
growth of revenues. Competitive position lends assurance of 
full participation in postwar growth of air transportation. 

Comment: While operating progress has brought some im- 
provement, the developmental stage of the industry precludes 
according the shares other than a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE anes OF CAPITAL STOCK: 
ear’ 


8 
Qu. ended: Mar. 31 June 30 oy. = Dec. 31 Total Dividends Price Range 
1936.. ee $0.28 $0.20 22 —13 
D0.52 None 24%— 5% 
A D0.66 None 13%— 5 
$0.29 0.52 None 164%— 71% 


37 
-42 D0.16 0.52 None 23%—12 
DO.05 0.40 None 


17%— 9% 
0.10 0.49 DO0.51 1.42 None 20%— 7% 
0.65 0.78 see eve 70.50 T33%—17% 


*Not available. To October 20. 


Phoenix Hosiery Company 


Earnings & Price Range (PXY) 


Data revised to October 20, 1943 


ed: 1897, Wisconsin; originally es- 
EARNED PER SHARE 


incorporat 

tablished 1890. Office: Milwaukee, Wis. 
Annual meeting: First Tuesday in March. 
Number of stockholders (December 31, 1942) : 
First preferred, 478; second preferred, 4; 
common, 362. 1 
Capitalization: Funded debt........... None 
*First preferred stock 7% cum... 24,726 shs 1 
Second preferred 7% cum. conv.. 5,000 shs 
Common stock ($5 par)........ 174,300 shs 


*$100 par; callable $115. $100 par; callable $100 after redemption of first 
ferred; convertible into first preferred share for share, provided full dividends” = 
latter have been paid and certain other conditions met. 


Business: Normally manufactures a complete line of silk, 
nylon, mercerized and woolen hosiery for men, women and 
children, under trade name “Phoenix.” Introduced a line of 
men’s knitted neckties in 1940. 

Management: Aggressive and of long experience. 

Financial Position: Strong. Working capital December 31, 
1942, $4.2 million; ratio, 5.5-to-1; cash and equivalent, $2.1 
million. (Another $602,000 cash and equivalent is held in re- 
serve funds.) Book value of common, $20.18 a share. 

Dividend Record: Irregular on first preferred; $10.50 in 1942 
and $7 to date in 1943 leaves arrears at $30.62 on September 1, 
1943. None on second preferred since 1931; arrears $82.25 
September 1, 1943. None on common since 1922. 

Outlook: To the extent that synthetic fibres have permanent- 
ly replaced silk, company’s future business will ‘be somewhat 
less hazardous, because of more stable material prices. 

Comment: First preferred is a “business man’s risk;” second 
preferred inactive; dividend arrears suggest recapitalization; 
common carries high risks. 


Years ended Dec. 3 1937 1938 1939 940 1941 1942 1943 

Earned per share....... D$0.41 D$0.50 $1.57 ps0. 31 *$0.22 *$0.93 7+$0.72 
Range: 11% 2% ‘ 3% % 8% % 

5% 1% 2 2 23% 1% 1% 3% 


*After war contingency reserves, 57 cents in 1942, $1.72 in 1941. 


tFirst-half 1943, 
comparing with 70 cents in 1942 period. §To October 20. 


United Dyewood Corporation | 


Data revised to October 20, 1943 sgamnings & Price Range(UDY) 
Incorporated: 1916, Delaware, as holding 40 


company, originally established 1798. Office: 30 yr 
374 Main Street, Belleville, N. J. Annual 20 
meeting: First Thursday in May at Wilming- 10 

0 


ton, Del. Number of stockholders: (April 10, 
1941): Preferred, 567; common, 1,022. 
Capitalization: Funded debt........... None $1 


*Preferred stock 7% cum.....-.. 29,170 shs 0 
Common stock ($1 par).......... 139,000 shs 1935 ‘37°38 


*$100 par, callable at $107.50. 


Business: Through subsidiaries, most of which are located 
abroad, manufactures vegetable dyes and extracts from 
chipped and ground dyewood, quebracho, quercitron, and log- 
wood. Chief applications are in the dyeing, tanning and 
textile-printing industries. 

Management: Satisfactory. 


Financial Position: Strong. Working capital December 31, 
1942, $2.1 million; ratio, 5.5-to-1; cash, $455,275; marketable 
securities, $94,085. Book value of preferred, $107.02 (common 
nil after writing off $12.25 per share French investment). 


Dividend Record: Preferred dividends paid from issuance 
in 1916 through October 1940, irregularly since. Arrears, $12.23 
on October 1, 1943. Common payments 1917-24; 1936-38; none 
since. 

Outlook: War has slashed a normally important foreign 
business, domestic gains only partly compensating; peace 
should restore written-off French investment (carried at $2.9 
million in 1941). 

Comment: Both stocks occupy a speculative position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1936 $0.63 $1.58 $2.21 $1.25 291%4—15 
0.9% 0.5 1.51 1.50 26%— 6 
D1.27 0.53 D0.74 0.25 10%— 4% 
DO0.18 0.93 0.75 None 8%— 4% 
D0.10 D0.61 D0.71 None 6 — 
0.18 0.25 0.43 None 3%— 1% 
0.14 0.06 0.20 None 35%— 1 
D0.04 bin tNone 79 —2 
*Before foreign exchange adjustments. {To October 20. 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 32 of a series which will cover all common stocks listed may have been effected. Earnings and dividend averages are for 
on the New York Stock Exchange. Unless otherwise noted, earnings the ten-year period 1932-1941, or for whatever period ended 1942 for 
and dividend figures have been adjusted for any stock split-ups that which the figures are available at the time of going to press 
= VALUABLE FOR FUTURE REFERENCE 
; 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
(Par $5) ...... 6% 5% 5% 8% 9% 3% 2%. 2 3% 5 
1% 2 2% 4% 1% 1 % 1 
Earnings D$1.60 D$1.44 D$0.53 D$0.12 D$0.78 D$1.10 D$1.24 D$0.93 D$2.87 $2.34 $0.83 $2.99 
Dividend...... 0.10 None None None None None None None None » None 0.01 0.50 
Republic Steel ............. High.......... et 23 25% 20% 29% 47% 25% 28% 24% 22% hee 19 
Low . ee 1% + 10% 9 16 12% 11% 12% 14 14% biees 13% 
Earnings... See D$7.58 D$3.83 D$3.43 $0.49 $1.74 $1.19 D$1.86 $1.46 $3.30 $3.87. D$0.47 $2.67 
Dividend...... None None None None None None None None 0.40 2.00 0.24 E25 
Revere Copper & Brass.... High.......... 6% 12 14% 16 3934 49% 19% 20% 14% 11 Ao tee 7% 
1 14% 5 5% 10 9 7% 9% 7% 4% 
Earnings D$9.41 D$2.52 D$1.27 $2.46 $1.32 D$2.20 D$6.72 $0.20 $2.52 $2.64 D$1.30 $0.86 
‘ Dividend...... None None None None None None None None None None None None 
Reynolds Metals .......... High.......... 11% 21% 27% 32 34 30% 17% 14% 15% 15% wen 8 
. Earnings...... $0.87 $1.88 $1.68 $1.26 $1.98 $1.21 $0.29 $1.22 $2.10 $2.58 $1.50 . $1.07 
Dividend...... 1.00 0.80 1.00 1.00 2.00 1.00 0.15 None 0.30 None 0.73 0.50 
k (After 100% Stk. Div.)... High.......... 36% 34% 12% 113% 11% 10% 5% 
4 Earnings...... D$0.65 $0.16 $0.52 $1.36 $2.11 $0.76 D$1.50 $0.92 *i$2.73 i$2.77 $0.92 i$1.16 
. Dividend...... None None 0.10 0.40 1.00 0.75 None None None 0.25 0.25 0.25 
Reynolds Tobacco “B”....High.......... 40% 54% 53%4 58% 60% 58 46% 45 44 343 sails 27 
d Earnings...... $3.37 $1.62 $2.15 $2.39 $2.93 $2.82 $2.37 $2.56 $2.55 $2.32 $2.51 $1.99 
t Dividend...... 3.00 3.00 3.00 3.00 3.00 3.00 2.90 2.30 2.25 2.10 2.76 1.70 
(After 12-for-1 split).....Earnings...... 147 $0.92 $2.84 $1.63 $2.01 $1.77" $0.75 
Dividend...... 1.00 0.80 1.00 1.00 1.00 0.96 1.00 
K: Richfield Oil ...... err bid 10% 9% 10% 9% 12% 9 
LBW 8% bid 4 6% 5% 7% 6% 
ge Earnings...... ——_———-Formed November, 1936 $0.35 $0.51 $0.65 $0.95 $1.08 $0.71 $0.91 
Dividend...... 0.50 0.50 0.50 0.62% 0.48 0.50 
Ritter Co. ..... 12 16% 13% 20% 35 31% 13% 9% 7% 9% 9% 
% 4 6% 5% 5% 19% 834 7% 6% 4% 6 6% 
] Earnings...... 7“ 13 D$1.51 D$3.29 $0.81 $1.52 $0.69 D$1.81 D$0.23 $0.41 $1.73 D$0.48 $3.96 
8% Dividend...... None None None None 0.75 1.00 None None None 1.00 0.28 1.25 
Roan Antelope Copper..... High 283% 33% 33 75% 86% 
7h 20% 21% 32 44% cee eves 
*#£$0.06 #£$0.32 #£$0. 28 #f$0. 43, = #f$1.04 #f$0.71 #f$0.80 #f£$0.42 $0.53 
No 0.74 0.56 0.63 0.28 0.38 0.15 
(After 3-for-1 Split).. 38 33% 34 22% 21 21 
nee Fey D$0.55 $0.37 $1.05 $1.27 $2.04 $1.89 $1.30 $1.53 $2.02 $3.93 $1.49 $2.48 
Dividend...... 0.67 0.33 0.42 0.83 1.33 2.00 0.60 1.10 1.30 1.75 1.03 145 
_ Earnings...... Not Available D$0.03 $0.23 $0.43 $0.77. D$0.01 $1.13 $1.28 . $2.42 P $0.78 $2.76 
Dividend...... wey elite None None None None None 0.25 0.60 0.60 0.18 0.75 
ed Safeway Stores ......... 59%4 62% 57 46 49% 46 2934 5134 44 
m LM 30% 28 38Y% 31% 27 18 12 27% 34 35 
Earnings...... $4.04 $3.76 $3.61 $3.07 $4.03 $2.62 $4.02 $6.61 $4.76 $4.79 $4.13 $4.06 
4 6 15% 26% 25% 27% 26 
Earnings...... D$0.66 §$0.06  §$0.34  §$0.40 §$1.53 §$0.84 §$2.99 §$3.03 $$2.73 $1.51 §$$3.17 
Dividend...... 0.15 None 0.30 0.40 1.00 1.00 2.00 2.25 2.00 1. ” 2.00 
Earnings..... D$19. 93 D$20.19 D$20.77 D$22.17 D$16.31 D$16. 63 D$22.13 D$17.97 D$15.40 D$5.30 D$17.68 $18.06 
on Dividend...... None one None None None None None None None None None None 
St. L.—Southwestern Ry... High.......... 13% 22 20 14 15 20% 5% 6 5 6 wat 
5% 8 7% 7% 3% 1% 1% 2 1% 2 
ce Earnings...... D$25. 99 D$14. = D$12.45 D$8.44 D$6.07 D$11.28 D$11.18 D$17.53 D$7.24 $20.23 D$9.47 $27.22 
93 Dividend ..... None Non None None None None None None None None None None 
; Savage Arms ............++ High.........- 7% 12 12% 13% 17% 27% 19% 23 43 23 dans 19% 
ne 1% 2% 5% 6 11 11 8% 10% 17 12% 9% 
Earnings...... D$0.54 D$0.37 $0.02 $0.14 $0.36 $0.68 $0.09 $0.52 $1.53 $5.11 $0.75 $2.45 
Schenley Distillers ......... High...... 4 4 4 4 21 
ce 22 17% 22 37% 22 13% 10 7% 8% 12% 
29 Earnings.... None None None 3.75 3.00 $2.45 $2.52 *h$2.74 h$5.20 $4.74 h$4.63 
Dividend Formed July} °33 None None None 3.75 3.00 0.50 None None 1.00 0.92 1.06 
After 100% Stk. Div.)..High......... 45 50% 52% 49 39% 38 
1.30 $1.51. $1.59 «$1.67 $2.20 2. 1.97. $2.24 
0.62 0.67 1.08 1.55 1.80 1.85 1.85 1.95 1.64 1.95 
1% f—12 ded 30. h—12 mos ended Aug. 31. i—12 mos. ended Sept. 30. s—10 mos. ended June 30. $Before depreciation and/or depletion. 
*Change including non-recurring profit on investment. #Ratio $4.86 to the pound. ._D—Deficit. 
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Federal Reserve Reports 


1943 


Member Banks, 101 Cities 


Total Commercial Loans. beanie 
Total Brokers’ Loans......... 1,984 


Other Loans for Securities.... 1,073 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 2,941 


Total Net Demand Deposits.... 30,742 
Total Time Deposits ........... 90 
Monetary Factors 

Total Reserves (F. R. System).. 20,307 
Ratio to Notes and Deposits.... 9.1% 
Federal Reserve Note Circulation 15,387 
Reserve Credit Outstanding.... 9,362 
Total Money in Circulation..... 18,978 
Brokers’ Loans (N. Y. C.)...... 1,503 
New Financing (domestic bonds) 10.5 


Oct. 6 


Oct. 13 
(000,000 omitted) 


$12,117 


1942 
Oct. 14 


$10,264 


Distribution of Freight Car Loadings (Cars) : 


1943 
Oct. 9 Oct. 2 

Forest Products 45,472 45,941 
Grains & Grain Products...... 59,521 #53,495 
Miscellaneous 401. 237 406,620 

# Revised 
Weekly Price Indicators 

1 
Oct. 16 Oct. 9 

(At New York unless indicated 

otherwise) 
Cocoa, superior Bahia, per lb... *$0.089 *$0.089 
Coffee, No. 7, Rio, per lb....... *0.09 % *0.09 3% 
Corn, No. 2, yellow, per bushel. ‘*1.21% *1.21% 
Cotton, middling, per lb........ 0.2098 0.2116 
Copper, electrolytic, per Ib..... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 
Flour, std. Spring pts., ss» 3.76 *3.75 
Iron, No. 2, Philadelphia, noun 

dry, per ton sss > *25.84 *25.84 
Oats, No. 2, white, ‘per “pushel.. 0.95% 0.96% 
Rye, No. 2, white, per bushel. 1.32% 1.29 
Steel billets, Pittsburgh, per ton *34.00 *34.00 
Steel scrap, Pittsburgh, heavy 

*20.00 *20.00 
Sugar, granulated, per lb....... *0.0560 *0.0560 
*0.0374 *0.0374 
Wheat, No. 2, red, per bushel... 1.96 1.94% 


*Ceiling prices fixed by the OPA. 


432,949 


1.46 56 
*0.0864 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


220 
210 

Monthly figures are those of ee. | 
200-the Federal Reserve Board : 
190|-Index; weekly extensions —— 

130 -@re based on computations 
by The Financial World 
170 
160 
150 
140 
130 
120 
110 
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90 
80 
70 
60 
50 
1932'33 '34 '35 '36 '38 '39 ‘40 “41 "42 Jan 
June 1943 
Weekly Trade Indicators 
1943 1942 
- Week Ended 
Oct. 16 Oct. 9 Oct. 17 
{Electrical Output (K.W.H.)... 4,382 4,342 3,717 
§Steel Operations (% of Cap.).. 100.7 102.2 101.0 
Total Car Loadings (Cars)..... 912,328 906,276 900,767 
*+Crude Oil Output (bbls.)..... 4,41 4,39 3,902 
+Motor Fuel Stocks (bbls.).... 8,182 69,708 76,587 
7+Gas & Fuel Oil Stocks (bbls.) 107,755 107,889 126,020 
7*Bitum. Coal Output (tons)... 2,008 2,016 1,948 
Index Figures 
F. W. Index of Ind’l Production 210.2 210.1 185.0 
Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100) 111.2 111.2 108.2 
Oct. 9 Oct. 2 Oct. 10 
{Bank Clearings, New York City 4,345 #5,230 4,242 
4,284 #4,812 3,707 


{Bank Clearings, Outside N.Y.C. 


*Daily average. 000 omitted. 
following week. {000,000 omitted. 


§As of beginning of the 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


65 N.Y.S.E. Issues No.of No.of No.Un- New New 

1943 Industrial RR’s Utilities es Traded Advarc’s Decl. changed Lows 40 Bonds N.Y.S.E. 
Oct. 14.. 137.01 34.76 21.36 47.58 474,073 768 416 171 181 f 1 95.59 $8,546,100 

15.. 137.90 35.01 21.41 47.88 555,600 ° 798 485 140 172 12 0 95.76 9,738,10 

16.. 138.40 35.05 21.53 48.04 266,810 617 329 108 180 13 0 95.81 4,182,000 

18.. 138.40 35.01 21.57 48.04 540,645 763 280 279 204 15 3 95.87 9,923,600 

19.. 138.71 35.29 21.70 48.23 608,320 817 430 178 209 16 2 95.91 13,685,500 

20.. 1388.88 35.14 21.80 48.24 611,090 835 374 245 216 19 1 95.92 13,685,500 

The Most Active Stocks—Week Ended October 19, 1943 
Shares --Closing Prices— Net Shares --Closing Prices—, 
STOCK: Traded Oct. 11 Oct.19 Change STOCK: Traded Oct. 11 Oct. 19 
58,800 17% 18% + % General Motors. 22,400 5034 51% 

pRB TN. Cable & Radio.......... 5.000 7h 8% +1 Paramount Pictures .......,...... 22,100 244 25% 
Western Union Telegraph “‘A’’.... 37,800 385% 42 43% Alleghany Corp. pf...............2 ,200 30% 30 
International Tel. & Tel........... 34,300 13% 13% + 3% 21,000 11% 11% 
Commonwealth & Southern........ 30,200 56 A +% Columbia Gas & Electric........... 18,700 4% 44, 
Northern Pacific Ry................ 28,200 14% 15% + % United Gas Improvement......... 17,700 2% 2% 
200 5% 5% + % United Corporation .............. 17,600 1 1% 
Pullman, Inc. ..........-..eeeeeeee ,700 34% 37% +3% Pan American Airways............ 17,400 31% 31% 
Phillips Petroleum ................ 400 467% 47 +% on 16,600 523%4 
Radio Corp. of America............ 25,900 £74 934 +% Socony-Vacuum Oil ............... 16,600 1 13% 
Southern Pacific .................. 24,100 25% 26% +1 Chesapeake & Ohio....... vabewn cee 15,900 47 4834 
52 54% +2% Standard Steel Spring............. 15,400 74, 


Net 
Change 


ee 
6,277 6,623 
2,084 434 
1,126 368 
36,215 22,149 
2,946 3,495 
at 30,332 28,183 
5,890 5,189 
20,341 20,828 
3 68.1% 84.6% 
15,308 10,910 
9,775 4,042 
18,883 13,932 
1,597 321 
33.3 21.1 
1942 
Oct. 10 
92,776 
14,456 
49,474 
51,073 
22,508 
92,776 
1942 
Oct.17 
$0.09 
*0.09 
95% 
0.1980 
*0.12 
25.89 
*0.065 
0.58 
0.81% 
*34.00 
A *20.00 
*0.0560 
*0.0374 
—— BONDS — 
1943 
; Oct. 14 
é 15 
16 
18 
* 19 
3 . 20 
P 
+1 
+14 
+ % 
+ 
+4 
+ 
+4 
+14 
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From prehistoric phosphorus-rich mineral 
deposits, International is producing De- 
fluorophos, a new feed supplement which 
supplies the essential calcium and phos- 
phorus required for vigorous health and 
strong bone structure in poultry, cattle and 
hogs. Defluorophos is manufactured in lim- 
ited quantities now. In future years it will 
provide an assured supply of these minerals 
from the practically unlimited storehouse of 
natural phosphate in International’s Florida 
mines. New. chemical processes were devel- 
oped by International’s research staff to 


»ee and now processed to produce International Defluorophos 


obtain from phosphate a feed supplement 
that is rich in calcium and phosphorus, low 
in fluorine content, wholesome, and consist- 
ently uniform in analysis and granulation. 
For more than thirty years, International 
has supplied farmers with plant foods to 
increase the quality and yield of their crops. 
And now International expands its service 
to agriculture with an essential ingredient 
for the feed that helps produce the nation’s 


supply of milk, meat and eggs. International 


Minerals & Chemical Corporation, General Offices : 
20 North Wacker Drive, Chicago. 


MINERALS CHEMICALS 


Mining and Manufacturing 


CSPHATE-> CHEMICALS 
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IN ot much can be told in wartime about 
the DuMont Cyclograph...except the amazing gen- 
erality that this precision electronic device can locate, 
analyze and sort metals according to their physical 
properties, revealing previously unattainable informa- 
tion—with lightning speed... and without damage 
to precision metal parts. 


But you can let your imagination go on from there 
...to assembly lines where ‘metal is the very sub- 
stance of production, to hospital scenes where hidden 
metal means life or death to our brave boys, to ships 


and planes, and the deadly metal of mines and shells 
and the guns that fire them on all our battlefields. 


Metal is the stuff of war...and of peace. It is our 


- fervent hope that this new DuMont application of 


electronics to metallurgy will help speed victory. 
Then, precision electronic inventions will be able to 
show their real — their peaceful — intentions. 


ALLEN B. DUMONT LABORATORIES, INC. , 
General Offices and Main Plant: 
2 Main Avenue, Passaic, N. J.; Television Broadcasting 
Studios and Station W2X WV, 515 Madison Avenue, N.Y. C. 
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